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HISTORY

Kawasaki Heawy Industries, Led, (KHD) traces its origing to an industrial shipyard in Tsuhiji, Tokye,
established by Shoro Kawasaki im 1B7E. In 1896, the Company was incorporated under the laws of
Jdopan as Kawasal Dockyard Co, Lid The Company later expanded its business to include the
manufacture of rolling stoch. stocl, steel structures, industrial machinery, aulomabiles and aircraft
Tho Company also engaged in the shipping business threugh the company known as Kawasaki Kisan
Haisha, Ltd. (the “K" Line), which later became an independent company. In 1930, the Compary
adopted its present name, Kawasaki Hoovy Industries, Led,

I 1950, the Company’s stoel manufacturing division was divested and Kawasaki Steel Corporation
wiag formed. In 1969, Kawazaki Areraft Co, Lid, and Kawasaki Rolling Stock Mg, Ce, Ltd, farmer

divisions which bad been divested., were merged back into the Company, forming an integrated
heavy industry cnterprise.

The Company established a subsidiary in the United States to sell its motarcycles in 1969, [n 1975,
through itz lecal subsidiary, the Company begon to produce motoreyeles in the Unmited States
ahead of any other Japanese producer of any type of motor vehicle, Subsequently, through its ULS.
subsidiaries, the Coampany bepan to marmfacture rolling steck in Mow York in 19B6, wheal lcaders in
Georgia in 1987, and small gasoling engines in Mizsoud in 1980, [n 1993, the Company established a

local subsidiary to acquire a hydraulie machinery manufactering business in Plymauth, UK, its first
praduction faality in Eurape

The Company has been sccking to cxpand its activities in Asia. The Cormpany has joint ventures in
Malaysia, Thailand, Indanesia and the Philippines to manufacture motorcycles. In China, KHl has

throe joint ventures te manufacture prime movers, ships and stecl structures.
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FINANCIAL HIGHLIGHTS

Kawasaki Heawy Industries, Lid. and consolidated subsidiaries

Yeoars ended March 31

2002

Mihans of yan

2001 2000 1943 1958

For the yEar

Met sabes ¥ 044,554 WI.060479 Wi 4A9.658  ¥i1.202.1849  wl1.24a7m2
Met income (lassh 6,282 o320 (IB.BEE) [6.132) 18,556
Mot imeorne (oas) por sharg (wan) (14 [13.4) (4.4] 133
Roturn on avarago sharoholders’ eguity %) 06.1%) 19.9%) £3.0%) 9.1%
Cach dividends per share {yen) —_— - G0 6.0
At vear end:

Total pssots 1.255.075 1247472 1. 206,806 1.204.357 1.222 506
Verking capital 150,014 148577 18E.403 161,712 162 084
Current ratio (% 119.9% 120.2% 127.3% 122.4% 121.7%
Total sharehalders’ equity I1GT 731 164,081 1 74,055 199,637 200,040
Met Sales Total Assets

Years erded March 31 (B kan ¥} As of Marah 31 [Bakon ¥)

1,247
1202 4 150 1223 1205 1207 1247 1255

1948 1985 20400 ZOOM 2002

Net [ncome (Loss)
Vears ended March 11 (Bt ¥

18.6

1050 2000 2000

[18.6]

2000 01 2002

1558 1559

Total Shareholders’ Equity
Az af March 31 [Blan ¥)

209.0
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1998 1994 2000 2001 2002




KEY INDICATORS (consoupaten Basis)

Ratio of Operating Income to Sales
Return on Sales
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Met Sales per Employes

Years ended Mareh 31
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SEGMENT INFORMATION

Years ended March 11 TBillion ¥)
Other MET SALES OPFERATING INCOME
1400 0
B Canaumor
Produsts & 1,200 T
Machinery
Plart & 1,000 aq b
[nfrastrckurs
Enginoering
B Cat Turhinae & | 500 o b = B |
Machmary
B4 ;
M Asrosnace a —.
A0 - 2002
-0k
M Ralling Stack
200
20T 2001
B Skipbuildng G
200 2001 2002 -0 00
Met Sales (Billion ¥}
2000 2001 2002
Shipbuilding 4159 Ta.7 2.5
Ralling Stock 121.5 1206 121.4
Aorospace [ 1363 161.0
Gas Turbines & Machinary 1537 1523 1716
Plant & Infrastructure Engineering 2456 181.2 2206
Consumer Pradusts & Machinary 2112 21549 Y
Other ] 106.5 158
Tatal 11497 1.040.5 1.144.5
Operating Income (Loss) (Billion ¥
2000 2001 2002
Shepbulding Al 1.3 5.5
Rolling Stock inar 0.2 05
Aerazpace .4 B.I 139
Gas Turhines & Machinery 35 4.3 54
Plant & Infrastructure Engincering 1550 [14.7) [0.6)
Caonsumer Products & Mashinary 9.5 6.3 52
Othar & Eliminations 25 1.7 1.4
Mot Cporating Income 1.3 4.3 1.3
Ratio of Operating Income to Sales
000 2001 2002
Shipbuilding [8.4%] (22%) 5.0%
itolling Stock (0. 7%) 024 4%
Aorospace 5.8% .00 B.E%
Gas Turbases & Machingny 235 2 A% i
Plont & Infrastructure Enpmaaring (5.3%) B 1% (0.3%)
Consumer Produsia & Machinery 34% g i.8%
(Hher 29% 1.6% 1.5%
Tatal 1% .44 2. %




Years ended March 31

(Billian ¥)

B Other ORDERS REGEIVED ORDER BACKLDG
1400 1400 ¢
H Consumar
Produsts & 120D 200 p
Machinery
Plant & 1,000 1000
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Engineering
Bl Gas Turbines & 200 BOD
Machmary
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A0 400
W Rolling S1ock
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o 1]
2000 2001 0032 H0n 20 il 1 g
1Billiary ¥}
Orders Raceivad Drdar Backlog
2000 2001 2002 2000 2001 2003
Shiphuilding 4.4 1715 106.1 1308 177.0 1943
Falling Stack 1398 192.9 B2.G 2180 2963 G
Aprospace 1460 162.0 1517 177.0 2037 1954
Gas Turbines & Machinery 145.F 167.8 158.7 1BB.1 Mz 204.8
Plant & Infrastructure Engincering Hoo G 2043 1601 3274 403 .6 3475
Consumer Praducts & Mashinary 21712 2759 281.2 0.0 0.0 oo
Oher EES 103.3 A4.4 A03 20 2hE
Tasal 10701 12037 1.034.8 107926 130049 12404
Years ended March
2002
2002 Mllion ¥ % aganst
et sales
Dihor Marth America 272 066 23.8%
 areas Eurape 62,130 hA%
Asin g Ty Acia 95832 B.4%
8.4% Other Areas 65,983 5.7%
E;TI'EE Total Overseas Sales 496,025 43,35
Domestic Salas G4E 309 56.7%
Borpstie | Mot Sales 1,144,534 100.0%
Marth sales
Amierica S5E.T%

23.8%




Shipbuilding

(Yesrs erded March 31} -Consoldaled Dasis

1098
e Mewly Constructed Ships Oither

19498

Orders Reoeived

2000 2000 2002

—g— Oirder Backlog

\Milion W)
1998 EEE 2000 2001 2002
Sales M. ML 91891 78,734 02478
Orders Received K ML, Gad.d417 117,513 106, 1086
Order Backlog BLA L 130,824 176,937 104,275
L¥esrd ardad March 31 {Millieer ¥)
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100,000 |
0000 F
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I Sales Orders Received —#— Order Bachlop
{Teard ended Margh 31) -Pgrans Only [Kdban ¥}
15908 15499 2000 2001 2002
Salas 194,476 124,896 B8.030 15981 40,4995
Mewly Constructod Ships 138 444 110027 T0,233 G0.404 16,502
Exports 59,443 G248 a24al1 dah.944 62274
Qrders Received 120882 BE.484 GOETG 114,957 103,655
Order Backlog 213637 168,007 130,138 176,452 193812
[Vegrn andad Masch 211 {Milign W)
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200000
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Newly Constructed Ships World Markat Volumea
[ ¥earg andod Decoerkar 311 [ Theusand GT)
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Rolling Stock

[Vears ended March 11 1-Consobdated Bass- {Mlian ¥
1098 1909 2000 2001 2002
Sales BLA M. 131464 129,50 121,781
Orders Recaived BLA M.A, 130807 102884 B2585
Order Backlog BLA MLA, 219064 206 242 212542
Lgarn andad March .'H_I_ ~ (Mulhan %)
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[ ¥ears ervded J1'|a-'_ch3|:' Fﬂrl:"l'l_l. ﬂ'-rl".:" (Mo ¥)
1908 1599 7000 2001 2002
Salas 10 B L1714 g1.E71 108,573 02580
Exports 20,509 27433 16841 271.005 36,690
Qrders Received 122434 125,201 F11.748 169,853 71,436
Qrder Backlon 104,377 131,376 147076 213170 194 985
ears onded Margh 310 {Mlilign W)
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Japanese Reling Stock Produetion by Demand Sector

(¥pars anded March 311
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Aerospace

(Fears l:rH:F_:I_rI Rarch 31 -Cenzoddated Basa = = [Eﬂﬂ-ﬁ W
1998 1999 2000 2001 2002
Sales WA NA 172322 136,342 161,072
Ovrders Received MNA (¥ 146,025 161,939 151,641
Qrder Backlog WA L, 176,996 203,688 105447
[fears endad March 31) — (Miten ¥
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[Yearg nnded Mareh 311-Parans {Iw- B = [ W)
19@ 19499 2000 2001 2002
Sales 207297 176.404 170560 134,272 158,639
Exports 45903 36,046 39,632 29773 49914
Orders Received 171,121 149,727 143,646 159 866 149,133
Oireler B:ﬁlng 234106 206473 TTEE{II 203 290 194975
[Yeari I:lrngl-t'lF:l'Jle 31 == =l | I.|-||-Il-l_mn ¥
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Japan's Defense Budget (Initial Budget Base)

[Years ending March 1) (Bilkan ¥}
LOoD - 4.941.4 4,925.0 &.8920.1 49218 4.938.8 +,5.35.5
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Wears ended March 310
1947 15498 19499
Billign ¥ & Skare BilSan ¥ % Share Billan ¥ % Share
1. MHI 345 43 I. MHI 27149 206 1., MH| 1324 267
2. Mitsubisks 2. KHI 14348 1.1 2. Mitsubishs
Electric 131.8 9.7 T Magubishi Elaciric 1031 [
3, KHI 99,2 .3 Electric 128.7 a7 3, EHL 874 1.0
4, [HI 1.5 £.3 4. MEG 746 58 4, IHE 64 4 L)
5. HEG L | 4.2 5. IHI &6 2 50 & MEG 446 16
20040 2001 2002
Billicn ¥ % Share Biian ¥ % Share Billian ¥ % Share
1. MHI 278.7 b 1. KHL 0% 4 4.4 1. MHI 2755 ZI.7
2, KH1 132.2 10.5 2. Mitgubighi 1208 2.6 Z. KHI 1213 9.5
4, Mitsuhishi Elestric 3. Mitsukishi 1080 8.0
Elgciric 1128 B4 3. KHI a9g.7 T8 Elgcirg
4, Toskiba L 4.3 4. IHI 54.0 43 4, MEG 512 1.5
5 [HI 53,6 4,2 3. MEG 4.8 1 & [HI 54.5 4.3
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Japanese Aireralt Production by Demand Sector

[Years ended Deasrmbar 21} B iHilign ¥}
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00 B Cther domestic
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[dkan ¥}

1997 1998 1990 2000 2001

Japan Defense Agency 528,322 475477 G03458 580634 540288
Other domestic eustomers 99,067 96434 101007 103470 90,854

Exports 252223 346455 320,749 265920 359781
Total B79.612 018366 025214 050024 090923
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Gas Turbines & Machinery

[Years anded Mareh 31 -Consobdated Hass- L18dEan ¥}
1508 19499 2000 2001 2002
Sales LA M.A 153682 152 307 171586
Drders Recoived BLA KA 145,157 167812 158,662
Order Backlog LA WA 1BE.074 213228 204,619
[(¥Yearg ondad Rarch :H:I I:I.Hlm"-_l':-
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2000600 F
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D L 1
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I Sales - Orders Reoceived —+— Order Backlog
{Years ended March 31-Paront Ef':l;-‘r iMilion )
1998 10494 2000 2001 2002
Sales | 54,047 153,484 145843 143274 162334
Exports 30 58T 51,244 45306 40,100 56,218
Orders Received 167481 164,285 1379487 161,950 140224
Cirder Bachlop 197542 210,113 183 305 221,462 21 3.&
{¥ears ended March 31) (MiTion 7)
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Diagel Enpines Domestic Production

[Years ended ﬂ:l!l.'rr\h-uill_]
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Hitachi foscn 1,143 1,111 176 438 GHE
MK TG0 122 | 94 A4 40
Others 1163 1673 17k 1.272 1.065
Total 7474 7474 5603 4902 6190
Notes [ Fiwres are shoart o fhe i oF bavzp power (08!
2 o) Msw Empieeeity & Shpdveddme
Loree: KP Dta
Diesa! Enginas Domeastic Share
oare onded December 110
1997 19%8 [ 959 2000 2001
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MHIL 1505 14 0% 14.0% 4 0% 11%
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Hydraulic Equipment Sales
=Pargr Only-
oart ercded WMacch 315
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Plant & Infrastructure Engineering

[ Woars arded Mareh 310 Consolidatad Basiz
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Refuse Incineration Plarnts Domestic Market Volume

_-:'r':r:._ crd":'\.'i _|:|l.rt_||_ 3'!_;_

\Tonnos por dayl

12.000 o 11,619
10000 F B Othaers
HKubota
E.E}DD L .NI-ﬂFI{'IFI E-tEEI
6213 B Ebara
WiHl b)
6000 I Takuma
MHI a)
4000 3313 ENEK
Hitachi Losen
sas | . W KH]
o LI .
10598 1904 2000 2001 2002
sTannog por )
1998 1399 2000 2001 2002
KHI 528 100 oa9 1460 43
Hitachi Zosen 619 700 22 815 312
MKE 1 1,320 230 1,040 62
MHI a) g7 1,490 B25 1.061 =
Takuma 1,538 0 1.210 aa7 126
[HI B} 450 0 a00 370 &0
Ebara 379 0 1.436 759 232
Mippon Steel 6z 400 521 G665 20
Kubota aG0 o 240 406 430
Othars 1 464 a2 1.?49 4,196 1.888
Tobal Market Valume 6813 4439 7142 11,619 3,313
Wodes: | Fgures reprosen fovnes of Drossie Sasidty see Ly e drdoned unie
& & AbTduleddty’ Mivy Iidhuitraps. B Db aeepema -Harama Mooy fedisines.
Sourpe: Rovkpe Sangye Shmbunzha
Refuse Incinaration Plants Domestic Share
[¥Yoers grdad WMarch 51}
1998 1994 £000 2001 2002
KHI T.7% 2.3% 7.B% 12 6% 1.3%
Hitachi £oscn 9% 13.8% 0.3% T.0% 9.4%
MEE |.4% 29.7% 2.9% o.0% 1.9%
MHI 9.1% S3.6% 11.6% 9.1% -
Takuma 22.6% 0.0% 16.9% T.7% 3.8%
IH1 6.6% 0.0% 4.2% Sk 2.4%
Ebara 8.5% 0.0% 20.1% 6.5% 7.0%
Mippon 3teel 5.3 a.0% 7.3% 3.7% 2.7%
Kubeta 8.2% 0.0% 3.4% 3.5 14.5%
ﬂhuﬂi 21.5% 9.6% A4 0% a5, 7% B10%

fWate Fogured soo enlulnled o the Baps of tonnpr of processng capariy per day for ordeved s

Sourge: Korpa Sangye Svmbunzha




Shiald Machines and
Tuneel Baring Machines
—Large-vameter Madal
Damestic Share (1891-2001 Tatall
{¥oars erded March 31}

Shield Machines and
Tunnel Boring Machines
Domestic Share

Lear andad Mareh 30, 50071

Others
2.2%

25.8%

Qthiers

14.8% e

21.0%

o
10,4%
G A
10.4% 20.6%
8
20 B

Hofes I Fogmenis A & and & represent
the shaves of the three othor mupor
COTERNES £ B mranked
2 Fifurpg see Sfhare o 4 1ok amauny
rese:
Soeree: Company's estimatos,

Steel Brideas Domastic Share
[Year erdsd Masch 31, 20023

K] A

3.-5"1- -5.“ E
BB,

c
a.8%

B
4.5%

Others
T5.6%

Weted' I Figured dne ghane g the iy of ptoal
volume fa b coted for the contracle
£ Begments A B G aod [T reprogend he
shurres of Che fher atber muior CoOmpRses
wF Eis AR S
Epurcy! Compary § oflinuses

Notes | Sepmeis A 0 G and I represem)
Ehe shares of he fhar ofber maor
COMARTES of B Tarker

£ Fyitrdd anp fhdwn an & galgs damowal
fasix

Enerce Comoany 5 oslimres
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Consumer Products & Machinery

(¥esrs endad March 311=-Consobdated Bass=

250,000

1

200,000

150,000

100.000 F

a0.000

1998 19499

2000 2000 2002

(Ml ¥)
1898 1988 2000 2001 2002
Sales M. M A 217176 275,903 2B1,207
(Years endad March 31] (Millicn ¥)
Sales
300000 -
200000
200000 -
150,000
00000
50000 -
n i I’}
1998 199% 2000 2001 2002
[ Woars ended March 31 0-Faront Cink— |MSFan ¥
1993 16999 2000 2001 2002
Sales 200,393 213074 215953 213,080 202074
Exports 160,170 178.637 180,784 175,495 170,559
{Woare ended Marchk 315 {ALon ¥)
Sales




Composites of Consumer Product Sales
=Farand QOnly-

Wears erded March 310

100%
80%
60%
A0
20% :
0% : : : '

19498 1595 2000 2001 2002

Domestic/Export Sales
bv Product

~Frarent Onky—

[¥ear ended March 31, 20020

[G5E 1998 2000 2001 2002

B Motoroyoles 660% B55% G618% B3.5% B1.1%

ATvs, U/Vs 0% 15.1% 154% 17.8% 21.6%
I Persanal Walercraft BGY% 24% 5% 4.1% 40%
B Gosaling Engines PL2% 11 1258% 11.8% 10.3%

MW Automobile Transmissiens  B1% 33% 328% 34% 3.0%

ATV AF-Terrrer Veloles OV OO0 Veno'es

Industrial Robot Sales
Parent Oniy—
Wears ended March 310 i Bilian ¥)

B Domastic
Exports

Motorcycles
10%

4

Ak
ATve, LY
2%
8%

Porganal Watereraft
1 ?"

E3%

205 21.3

1503 1909 2000 0 22

Gasoling Engines
a0%

10%

Autamohile

Transmissions




Motarcyele Sales Domesiic Share

Maotoreyvele Sales

-Panent ke
Uvmars andad Margh 21l Ll bmery W
140,000 ¢
12000000
100,000
40,000
0,000
40,000
20,000
i
1946 15899 2000 Z00 2002
{Milion ¥]
15080 1560 2650 2HkE 012
B Domestie Solos 14,141 13488 12574 06T 11216
B Ewport Sales 1100262 119679 118458 VIS 0Te 102 638
Total Motoreycle Sales 124400 130017 131336 135335 113.654

Fore: foehiding sadne of fpvice pirrs

Motorcyele Sales Export Share
[Shipment Base)

L1 100%
o
pO% H sl
0% F g
1 W Suziki B Suzuki
60% K [ — = — Yarmuaha B0% | Vomaha
0% R M Honda ] e U Hanida
40% B EHI A0% — W WEHI
30% H
20% a0% H
o 0%
TEOH 1999 X000 2001 2002 1998 1992 2000 2001 Z002
(ears ended March 310 [ears andad March 310
A8 1999 2000 FDDT 2002 1568 1099 2000 2001 Z0D2
KHI ZIA% M1A%  246% 249% A% KHI 187T% 180% 1758% 158% 126%
Haomdn Motos B T T T L - LT | e T ¢ L Handa Motor 1A% ZBON  23TH ZBAN 31BN
Yamahns Motor 262% T14% 29.4% 27.2%  2006% Yamaha Mptor 24.0% ZEG6% J3085% 258% 2468h%
Suzvki Motor  124% BL6%  13.9% 162% 1534 Supuki Matar 258% 254% 279% 286% 28.8%

Blane: Frgi dialieement of more dan 25 lce
Sovrce Jroan Auamabie Sanafietunees Associion fns
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CONDENSED BALANCE SHEETS

Kaveasoki Heawvy Industries, Ltd, and consolidoicd subsidiarios
fis of March 31

Pldliers. of yen
ABBETS 007 001 2000 1999 1908 1907
Grren a5 seiE
Gah on hand and m banks w1044 wi04h wAS.7H2 ¥55.308 ¥16.205 VORE1T
Markntablo pecuritios = . a2 47,785 41034 R
ftacaivablos 40 F08 231006 13550 416,506 420,562 a7
Alowance for douhtlel recesablaon 15090 (507G (31795 [A041) (3 A50] [3794]
015 225850 410545 411555 417,603 Jogsny
Inyentorios 269 46567 [ 347,165 a51 236 40,870
Dreferred taw assats 16954 14502 4.6 5,507 - -
Clther Current 3554is 251449 19210 16,545 14,&H1 14,283 11831
Tolsl currert aassis 202 &M BB za? H78,438 284,388 902431 998,13+
Invedtmens and leng—term laseds
[ryadtmanld i 2o cuniied 21232 01,154 32,135 Ag0a7 Jas04 A0ASN
ekl T4 176 16064 15,123 120309 150944 15720
Totsl [rvadtmants snd leag-term loani 25158 107713 47,750 51006 54,048 56,370
Proparty, plant ard squpmon TTEIET TRTHIR Ta4.6I0 21340 T4 1R GE5.523
Accumulitod doaresistion (512.636)  (515025] A0DIEF)  (A7BARIY  [LB1T4R)  [43R1IT)
Mt proporty. plant and oqupmant 21517 2SR fanEva 244,806 FEFEHE] fadngd
Intangide and other asseis
Deferred taw assats L5917 44924 3315 2958 - -
Intargnte amd other assels 10572 9,140 GG [ & G099 5,479
15425 14055 16,991 5.094% G99 5,429
Fergigrs ewrrendsy traftilaton adpitments - - 17 BED 14,641 11,703 1000
Tolsl addats WIZLLOTL ¥ 247477 VIPOGRIE  VEOD4BRT WO ?22006  ¥0.303.063
Mdone of yon
LIABILITIES AHND SHAREHOLDERS' EQUITY a2 2001 2000 1905 1508 1607
Crurnert habakfies:
Sho-feren barrameggd and Swrrenl partion
ef kg -Lowrs ekt #283013 WA AGD ¥I2Fan? V283265  MIIRD52 ¥asonan
Trada payablon e b T T J10.557 1A 1R2ATE Ji64 6at
Arvarcos from cuitomars 115,423 14,194 a6.0132 F0.409 3770 145,768
Acerund msoma laset 3347 1303 Eadat 1424 1004 F4.05
Accrued pupanice 16554 15,003 10,540 FL375 40721 alahit
Pronvigaen far produch woarranty 2410 14551 1648 1,366 -
Pravision for logsee an congfruclion contrashs Bl 6571 1704 A% 6% -
Daferrod Law [pkiltips 321 A7 35 167 : .
Qubgr grarreed liakilios ATATH 49,252 44.217 41,350 1rany 10
Total gurrerd lipkaldion 752 557 Ta5.720 0035 T2 RAT e 148 B472.375
Lang=term liabilties
Long=tesm debs. bess curent portion 2E01TD 270,605 264,048 208 763 182135 197120
Astrement and severance benelis 67812 g2 718 88332 54 024 L2182 50514
Draferred L labibties & k%8 ERHT 2708 2RI = -
Citmer 0204 13025 5313 10 B94 11466 G411
Total long=1erm |labittses 220 804 343003 334,398 27625 751,783 254,055
Woraety wileresls 51823 4,668 &413 L] 576 4577
Sharghalderi equly
Carrrrase dbosh, &l ¥50 par valua
Authasred —3 1600000 30) shared
[2 4 d-————1 300505 958 shieed
Al 427 aaz? gaa2? 42T anazl [T
Gapital meplus 24,602 24,682 24682 4047 24042 24,345
Rntsinad sarmngs 64,110 53,452 L 8 S1 528 {{ir Bk R 1,728
Mat unrealized gaing on pecurition 5.075 12081 ] - - =
Feergigr gaerrongy ransfaben adusimants [BAQT) (135T1] = = -
Treanary stoch, of copl LB} = - - = -
Total sharnholders” equity 167.T31 164081 114855 199637 a0 197,161
Total labikties and sharcholders” enuity ¥1255075 V1247872 W1206806 1204857 W122Z005  ¥),303168
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CONDENSED STATEMENTS OF INCOME

Kawnsoki Heovy Industrics. Lid, ond consolidotcd subsidiarics
Years ended March 31

Widkgng af yen

20032 2001 200 15940 1600 1447
Poge salag Wi les 534 WLOGD=TT W1 1A%GR3d WIAORAES WL ENRFIF  NERRAFLO
Cost of sales 877875 034,522 1008 B0 1045145 1L114.8%) 1041 EST
Oradd pradn IGGS50 1355957 140833 157 046 182,513 1R 562
Sahng general and admenistrative espenses 195,348 131 407 133,587 135180 131,440 1 20351
Dgsraling Fesms 31201 4,460 1,250 21 560 Slorg G2.211
ey inceme (eapensash
Imieraan and dividand inesese 4,708 4,480 a2T 5,405 5,122 5424
Ematy i income [Foss) of
wreendslideted subiidarsed amnd alflistes X178 (1,586 L EN 683 1,236 320
Interasi expense (12.048] (12.77m 1.782) (1 E46] £171.307) (12578
Dnker, et (82480 {12981} fESA19) (15, 7151) (3.815] (5, 14:8]
[reame [oss) belore meoms Taies amd mererly inbesesis 15598 {18406) NFRTam (G250 41,7115 50,229
[meome Canes
Curmers (61145 LRG0 {ha9a (0.355] (22818 (2088
Delerred : £3,130) 13,300 LA 2843
Mingeily intoresls in rat Drcoma) kiss of
eonseldabed subidsries (46T 125 g BiE (541l (G528}
Forgign carroncy translalion adpistmaonts = - - - = i
Me2 income {lags) WA PAD LD IR0 ¥12633) NGB, 132 E ) LT Wi7EIr
Plilins of yen
2007 F0d1 i fH ] 1995 1933 1957
Per share amounts [yend:
Mat inser=e (ki) 45 (w7 4] (Y134 (¥4.4) ¥133 V54
Cazh dendends E 6 4o i)
Qther data
Capinal aegeradiures (Milian W) XX 132 A2EET 39,685 47 143 15 0an oo b e
[heprecabon (Mikon ¥ 31.093 33309 354081 J4.607 246 31245
RAD expenses [Milizn W) 16249 17548 15,605 12615 17804 17400
Mumber of amployans ke 20,167 5,37F FEAEE F5.107 ro i b

Major Ghanges in Accounting Pelicies

Fovana racogniticn : Effoctive Aged 1, 1Y, tha methed of aceounting for revonun from long=tarm constristion contm et wae
chanpid fram tha complotnd contract mathad e the porcort agoof ~completen mothad Tha perecantagoef-complaban mathed o
apphed o lorgeterm contracts excoedng 5000 million

[ncome faxes: Clfectme from the yvear ended Karch 30, 1080, the Company mcognizes iax effecis of tempornry dfferences
bartwmon tha carrprg ameoonts of assobe and labiltioe for Lax and fnancal reporing, Incemn faxes wira pringipaly pravidod fer hagod
ooy bamable meome o the perod detesmmed 0 occordance wath asplicanbe tax lews, for 1998 and befars.

[nwestmants n secuntes: Effective from the year ended March 31, 2008, secuntios of the Company are roclassifed and
ava tablo-Tor—sale secuntios with avalable far markot valuvos aro slatod o4 Fair market value, Socwdies of the Goempany wom stated
at mexrrr-avorapn cask fer 2000 sl bhalam

Rotremsnt ond s everangs bonafits: Effectise from the year erded Masch 31, 2000, the labikties and eipenses for retirement ond
seyenmnce benefits are determined based on the amounis actusl by calculsted using corain assumpbion The excess of the projected
B el it ebslgaticn ever The labilities Ter relremsent and deversee Bared 24 reconded a4 of Apal 1, 2000 smeumed @ 1105928 mBan,
which wil bo recognired noonpenses i ooual amounts primaly over 10 years commencing with the year ended Mamh 31, 2001,



STOCK INFORMATION

Stack Price Range
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Paid=in Capital
¥31 426590, 152

Mumber of Shares

Authorized==-3360.000.000 shares
Dutstanding==1,3590,595,964 shares
iDilution—-——114,225,034 shares)

As af March 31, 2002

Stock Listings

Takya, Dsaka, Magoya, Fubuoka, Sappora

Transfer Agent

The Chuo Mitswi Trust & Banking Gao., Ltd.

Paid-in Capital
¥E1,427.000,720

Mumber of Shares

Authorized---3.360,000,000 shares
Qutstanding—1,390,587,636 shares
[Dilutian————— 114,224,361 shares)

As of Soptember 30, 2002

43=1, Shiba 3-chome, Minato—hku, Tokyo 105-8574, Japan

Hamdling Office

The Chue Mitswi Trust & Banking Co., Ltd., Osaka Branch
2=21, Kitahama 2=chome, Chuo=ku, Osaka 541-0041, Japam

ADR (American Depositary Receipt) Information

Ratis: 1 ADR = 4 Ordinary Shares
Eechange: OTC (Ovor=tho=Counter]
Symbol: KWHIY

CUSIF: 486 35% 20 1§

D(:p-bﬁilury. The Bank af Mew Yark

101 Barclay 5. 22 West, New York, MY 10268, LS A
Fhone: (2120B15-2042 US. Toll Free: B8B-269-2377 (RAE-BNY-ADRS)

CORPORATE DATA

Ragistared Office
I-1, Hgashikawasaki-che I-chome,
Chuo~ku, Kobe 650-8670, Japan

Koba Head Office

Kabe Crystal Tower,

-3 Higashikawasaki-che 1-chame,
Chuo~hku, Kobe 650-86080, Japan
Phone: (07B}371-9530

Fax: (078)371-09568

Tokyo Head Office

World Trade Center Bldg.,

4=1, Hamamatsu-che 2-chomae,
Minato-ku, Tokvoe 105-6116, Japan
Phone: (0313435-2111

Faw: (0333436-3037

Year of Incorporation
1806

For mare oifarmabtien please contact af-
IR Dosk

Finaned & Accounting Cepartasten
Hawasaks Hoawy dustires, £id
d=I Hamamatsu—cha 2-chome,
Minato=fw, Tokyo 185-81168 Japan

Phgire: (0334357598
Fax: (O3 FI02-730¢
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HEAVY INOUSTRIES, LTO.






