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HISTORY

Kawazaki Heawy Industries, Ltd (KHI) traces its oniging o an industrial shipyard in Tsukyl, Tokye,
established by Shozo Kawasaki in 1878, In 1826, the Company was incorporated under the laws of
Japan as Kavasalki Deekyard Co, Ltd Thoe Ceompany later expanded its busiess to nclude the
marufacture of ralling stock, steel, stoel structures, industnal machinery, automobiles and aircraft
The Company also engaged i the shipping business through the company known as Kawazaki Kisen
Kaisha, Lid (the K Line), which later became an independent company. In 1939, the Comparry
adapted its prasent marme, Kawazaki Heswy [ndustrias, Ltd.

In 1950, the Company’s steel mamnufasturmg divigion was divested and Kawasaka Steel Corporation
was Termed, In 1568, Kawasaki Adreraft Co., Ltd. and Kewasaki Rolling Stock Mg Co, Lid, former
divisions which had been devested, were merged back mio the Cemparry, farming an integrated
haavy industry enterprise,

The Company established a subsidiary in the United States to el its motarcycles in 1968, In 1875,
threugh s leeal subsidiary, the Compary began to produce motoreyeles in the United States ahead
of amy other Japanese producer of amy type of motor vehicle, Subsequently, through its US
subsidiaries, the Company began to manufacture rolling stock in MNew York in 1536, wheel loaders in
Georgla in 1287, and small gasefine engnes in Misseuri in 1865, In 15583, the Company established a
local subsidiary to acquire a bydraulic machinery manufactunng business in Flymeouth, LLK., its first
predustion facility i Europe,

The Company has been secking to cxpand its activitics in Asia. The Gompany has Jeint venires in
Malaysia, Thailand, Indoncsia and the Philippines bt mamufasture motoroydes. In China, KHI
established feur joint ventures to manufacture prime meovers (1985), ships (1995), steel struetures
(1997} and motoreyvele engines (15970
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FINANCIAL HIGHLIGHTS iconsoLipaTen Basis)

F.awasaki Hoeavy Industrios, Ltd. and consolidated subsidiaries

Yeoars ended March 31

Milkans af yen - o
1484 1908 1947 1896 1885

Far the woear

Het sales Wi,2021B8  W1287212 Wi 224308 W1086244 W1,070444
ket income {lass) (8,132) 18,556 2en7z 18,482 10,216
Fiot incame (lasal per share [yen! [4.4] 133 16.4 122 1.6
Feturn an average shareholers’ oguity fa0) g.1% 12.9% 10.4% G.8%
Clash dividends per share (yen) &.0 G.0 1.0 5.5 5.0
At year end,

Tabsl seseis 1,204,857 1222806 1,303,163 1,252 3aN 1,141,664
Working capital 161,12 162,044 130,759 127, G 106,453
Current ratio p 122 4% 121.7% 117.8% 115.5% 113.4%
Tatal sharehekders' squity 158,627 205,040 157,161 | B3 QB4 152,841
Met Sales Met Income
Yaars ended March 31 (Blion ¥ Foors srded Warch 31 | Eileor ¥}

1589 226
1,234 ad 1,202
1070 1,048
1945 19494 1447 14644
1965 19896 1887 1§83 1555 (6.1]
Total Assets Total Sharchalders’ Equity
Az gf Margh 30 i Bilion %) As af March 31 {Bficn ¥}
1303
RE 1292 1,223 {1,205 1872 2080 1656
1530 7=
1995 1996 1997  ISSE  19%% 1565 1888 1857 153 gm0

Mote Soncerning Dhe recogmitan of revenue, Fgeees foe 1997 and bafore 0 ths materal are based on the comalmlec-vontrasl

rothod e fgures for 1858 and siter are on the peveentage—of ~complrbion methad More srfwmation on page 4 and' 28




KEY INDICATORS iconsoLpaTED BASIS)

Ratio of Operating Income to Sales
Return on Sales

Years anded March 31
%
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Met Sales per Employee

Years ended March 31
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Interest Coverage
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SALES BY SEGMENT

(CONSOLIDATED BASIS)

Toare anded March 31 IWillian %)
I-q'mﬂm B
1,200,000 - \
)
£
.
.
1,000,000 F - —
[ ] 'Dll'n:mr-
EO0000 ~ |
Industrial
Equipmeant
BO0AoD F B Aorospeca
H Traflaspnr'taﬁm |
400,000 - Equipmant
200,000 F
d
1995 1996 19497 1953 15958
External Sales - (Milliar ¥)
149595 19596 1947 1598 1989
Transportation Equipment IG5 506 336,934 407877 472525 54,061
Aorospace 185,673 171,900 194,873 205328 23618
Industrial Equipment 428,772 458,644 a41.030 455,353 436,030
Other 50,493 TE.T761 a0.279 84,006 53,480
Total 1.070.444 1086244 1,224,258 1297212 1.202.139
Note Net ¢feers off B Serdndlige ~af-camalpbion melhed o T8 e a5 Bolomws
- Aleers off pea
aled  Oporsding income
Trangeortanen Sgoomine! BRI wpEF
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OPERATING INCOME BY SEGMENT

{CONSOLIDATED BASIS)

Years ended March 31 {Mil%an ¥}
70,000
60,000 | ,{Z-:}
.fr-" 1{:"\.
I Wy
50,000 Z i * [—
] _
40,000 F BN Other
Industrigl
30,000 Equipment
H Acrospace
20,000 B Transportation
Equipmeant
10,000
0 - :
1895 1995 18497 1944 1984
=10,000 L
Dperating Incoms {Million ¥}
_ _ 1885 19496 1947 1898 1993
Transportation Equipment 9,864 [2.806) 15,604 10,866 340
Asrospace 8,460 14578 15,616 20,539 18,378
Incustrial Equipment 27,673 39,544 28,964 17,603 G586
Othar 1,744 2543 1,979 2,00 2157
Eliminatiens and corperate (147 (53) 43 70 (95)
Met Operating Income 47 544 46,756 §2.211 51,0749 21 6E6
Ratio of Operating Income 1o Sales _ _
1955 1896 1997 1998 19499
Transportation Equipment 2.7% -0,3% 3.40% 2.3% 0i%
Asrospace 4065 4.4% 505 a.0% 60%
Industrial Equipmant 6.5% T9% a4% 3.6% 0.2%
Othor 15% 3.2% - 25% 24% 2 6%
Total 4.4% 4.3% 2.1% 2.9% 1.58%




SEGMENT SALES ANALYSIS

Transpartation Equipment
Yaars ondad March 21

{Milion ¥)
Shipa 1999 [ i
# Ralling Stock jas8 [T |
O Cansumer Praducts & - - i
Machinery W g .sl
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1 [} §
-200.000 a 200,000 40400040 GO0,000
Aorospace
Yoars wnded March 11 iMilion ¥
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=200,000 400000 GO0.000
Industrial Equipment
Yoars ended March 11
| & Pawer Flants | 1939 |
| @ Plant Enginearing & I 1948
Stedl Strustures
o Congumer Produects & 1947
Machirery
| Sabss by Subsidiaries 1586
i 1595
B intsrsapment Sales | i
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Other
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Transportation Equipment _ (e &)
1945 1996 1947 1963 1999

Ships a) 115083 625 100620 154476 124,806
Reolling Stock 40664 57202 68048 SVI0 57248
Consumer Preducts & Machinery b} 160,684 175,212 174436 184,748 103974
Salos by Subsidieries ol 42035 40165 69470 B1483  T4.AM
Total sales J68,166 342,160 412576 477,843 461,021
Intersegment sales (26600 (5226) (45900 (5.318) (6.960)
External salos J65.506 336934 407977 472525  454.081
Agrospace (Mier ¥
1945 19496 1997 1998 1994

Aerospace 185,702 171,765 184836 252259 226427
Sales by Subsidiaries 4,343 4370 5,088 9,242 7943
Total sales 190,045 176,135 200924 261501 234,770
Intersepgment sales (4372) (4235) (5851) {6173 (5152
External salos 185,673 171,900 184973 255328 228418
Industrial Equipmeant [Milion ¥
1595 1996 1947 1948 1949

Machinery, Environmant & Power Plants 141,011 200,062 192427 163,365 150,638
Plant Engingering & Steel Structures 170553 166738 185025 172430 156,153
Consumer Products & Machinery d) 102274 108422 117540 115771 92,238
Sales by Subsidiaries 73003 60686 80732 873950 9078
Total sales 486841 544898 585724 538961 489,208
Intarsegmant sales (58,069) (46249) {44694) (53608} (53.178)
Extarnal sales 428 772 498649 541030 485353 436030
Other [hilben ¥
18945 1956 1857 1953 19499

Total sales 125516 114823 118,024 127347 127,618
Intersegrmant salos (35023) (36062) (3IET45) (43.341) (44.138)
External EE!EE G0.493 18,781 80,278 £4,006 83,480

Marex &l Balas by prodict roue wother aaok sepmond co Ships Rolimg Siock Aercspace elc are on 2 non-oomsmicaled bavs

&) Convumer prodect gavs

&) Exloa By smbodanes tota! subsidanes sales minws intarna’ sales nothin Dhe segment

& Fadpg of P oo mrachvig Y, COTILTEDET IR A B Tl £ Barbated 2 ol SO FOtGEE



SHIPS

EHI has been knawn a2 a frant-runner in gas carrier 2esign and constructian since it built the first
LNG carrier in Japan in 1937, wtibzing ultra=low temperature sterage techaology licensed from Moss
Rosenberg Verfts A5 of Norway_ In 1988, the Campany delivered its first Jetfsil, an advanced type
of hydrofeil capable of smeath highzpeed cruising manufactured under license frem The Bocing
Company, In 1834, the Cempany delivered its first Jet Piercer, a new high-zpoed wave-piercing
catamaran ¢ar ferry doveloped in conjunction with Advarced Multi-Hull Designs Pty, Ltd, of
Australia. KHI is one of only two suppliers of submarines to the Japan Defense Apency (JDADL The
Company cantinues o bolster its position as a premier international shipbuilder by focusing on
higher value=agdded ships such as LNG sarriers as well as fasier ships.

Pringipal Preducts: OLiquefied natural gas ILNG) casriers  OLiquefied petroleum gas (LPG) carriers
D Cantoiner ships OVery large erude-ail corriers (VLOCs) and cther types of tankers OBulk carrders

Crdetfails O Jdet Piergers O Submarines OMaritime application equipment

{Years onded March 31) =Parent Orly=- (Kidber &)
1595 1996 1997 1998 1999

Salas 115,783 659,501 100,620 154,476 124 8598
Wewdy Gonstructed Ships 103127 549,194 B3,703 138,444 110,027
Exports 12,355 60,0349 43,971 50,443 60,243
Orders B3 789 119,310 56,263 120832 86,484
Drdor Backlop 201.880 269,069 243,448 213637 168,007
(¥aare erded March 31] [Wclien &)

Sales, Orders and Order Backlog

300,000 -
250000 o
200,000 [ -
| Other
150000 . Mewly
Constructed
Ships :
Ordors [
100,000 [
—4— Order Backlog
L0000
0

18945 18494 1997 1998 1998




Newly Constructed Ships World Market Volume

[Yours andad December 310 {Thousand GT)
20,000 -
25,000 .- W
20000 Qthers
T AMES
15,000 B Koroa
10,000 | MJapan |
5000
L]
1594 19495 1996 1997 1958
{Thousand GT)
1554 15955 1986 1957 1898 L
Japan 8647 9310 104 9883 10,208 1554
Korea 4235 6218 T73B2 8228  T.Ea3 1. MHI a) 126
AWES a) 202 3777 4561 4029 4437 2. IHI &) 7.9
Others 3573 4239 3955 3383 S410 3. Imabari Zasen 1.1
Warlkd Market Velume 15857 22604 25880 25501 25247 &, MEE 6.6
Aotes | Fymres ard on @ shins woleme compvarod (Tonnape) basy fir vorrely 5. KHI 53
af TOOO T and' above
£ & The Arsociabon of West Eurcpean Shipbulders 19895
Loewce Lioed s World Elssr Sravctes 1G58 1. MHI 133
2. Hitazhi Zazen 0.4
Newly Constructed Ships Demestic Share 3. Imabari Zazen 6.8
I sare snded Cecermbar 1) 4, MES o) 3.0
h. |l 5.0
6. KHI EB
10495
1958
_ PR 1. MHI 123
¢ T A 2. 1HI 64
y 2rg  |EMHI 4. Hitachi Zoscn 8.5
F 7 mMES 4. MES &.1
B Hitachi Zosen LT T e 2
| 73% |1 I 11, KHI 4.1
| 529% \ ' 2
' | B |mabari Zoscn 1897
L | MEKE 1. MHI 14.2
L Go9% |
b 5 i: H Omﬂm E- IH ﬁE
R o 2l gt
2.7% E. Imakan Zasen 6.5

Mofez I FMgwes are on 2 ships volume compleled (toanags) basiz
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ROLLING STOCK

HHl entered into the relling steck reloted field in 1506 and has advanced its standing in the markets
both at home and abroad. The Coempany i3 the leading manwfacturer of rolling stock 0 Japan and
the fargest supplier to the Japan Railways (JR) Group. KHI's asredynamic technology accumulated
threugh its Acrospace Greup has baen suesecessfully applied te new types of Shinkansen with
higher=spoad. KMl alse ranks ameng world's leaders in this sector. In the United States, the
Compary iz anhancing produstion at its subsidiary, Kawasaki Rail Car, Inc. in Yenkers, Mew Yark, In
erder to respend to future demand worldwide, BHI aims to wpgrade s capability as a system
integratar for traffic control systems,

Principal Predusts: O Electric cars for Shinkansen bullet trains, express trains and cemmuter trains

OElectric and diesel locomatives O Passenpgor coaches Olintepratad transit avstems O Manorail caors

CIPlatfarm sereen doors

120000 -
100,000
0000
G0.000 subl )
Other
I Sales to JR Group
U Drders
40,000 | —#—Qrder Backlog
| 20,000
a

(Fowrs anded March 31] -Parert Grhe (Milion ¥)
1585 1953 1847 1598 15499

Salos 49 664 57,282 GE.048 av.ia0 ot 248
Sales to JR Group £6.990 35,148 40,304 35992 23857
Ezporta 2489 264 1.210 G667 15851
Ordars 53,147 72,010 61,996 76958 85057
Cirder Backlog 55.035 71,607 67,196 g7.537 111,546
(Yoears ended March 31) Milian ¥

Sales, Orders and Order Backlog

1595 1596 1597 1953 1999




Japanese Rolling Stock Froduetion
by Demand Sector
[Year andad March 31, 1558)

Exparts

Major Ratling Stock Supplers
te Domestic Raiways except JR Group
[foar ended March 31, 1528)

Cthor
Comestic
nn;;ﬁm G:‘nﬁup :;npnn
aryn
554 2:1:}"
Major Suppliers to the Japan Railway (JR) Group by Percentage Share
{Yaare ended March 310
[£1]
1994
1998 1. KHI 38.3
Others 2. Hitachi 207
Tokyu Sar ooy 3. Kinki Sharyo 126
8.7% 4. Nippen Sharyo 1.7
KHI 5. Takyu Car 6.7
J3% —
Harha 1995
Sharya 1. KHI 36,2
14.6% 2. Kinki Sharye 18.7
3. Hitechi 16.0
4. Tokyu Car 154
8, Mippen Sharyo 10.3
1988
Hitachi 1. KHI 354
20.0% Mippen 2. Nippen Sharyo 19.4]
Sharyo 3. Hitachi 16.8
e 4. Tehyu Car 15.3
9. Binki Sharyo 1.1
Hote: For the purpose of Companyg Conporale urapt 1947
abdreg sl car procuroment poime has beew 1. KHI 316
COMVETeT D STavdarcksed mumarical vakes 2. Tokyu Cor 178
Eagod oo the feoe of car he., conventiona! 3. Mippon Sharyo 154
Parspnger a5, FEghe o SRSkIAses S85 4, Hitachi 125
and Rocarmetigd ) 5. Kinki Sharyo 123

Sgurie it Agdednaban of Raling Sieck houvines

Fomras for 1558 are not avadable at e mament
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CONSUMER PRODUCTS & MACHINERY

The Consumer Products & Machinory Group consists of five divisions: Consemor Froducis,
Procigion Machinery, Construction Machinery, Industrial Gas Turbines ard Industeial Robots,
Kawasaki brand motorcycles are the main products of this Group. KHI spocializes in medium—- and
larga=sizod motercyelos and they are mainly exported to Eurcpo and MNorth Amaorica. Othor
consumer products such as Jot Ski ® porsonal watercrafe originally dovalopad by the Company,
ATVa and UV are produced by its subsidiary, Kawasaki Moters Manwfacturing Corp. US. A in
Lincaeln, Mobraska, Through thoe Proecigien Machinery Division, KHI manufactures various typos of
hydraulic equipmant, rankod as one of world leadors in this field, KHI doveloped small- and
modivm—gized industrial gas turbinas in 1976, The Gompany maintains tho largest domestic share in
tho fiold of gos turbinos for standby genaraters and co-generation systems,

Fringipal Produsta: Qi Motoroysles O All=terrain vehicles (ATVa) and wtility wahicles (U/Vs] Odet Ski @
porsonal watersraft O General-purpose gaseline engines O Brush eutters O Transmissions O Hydraulic
equipment C'Wheel loaders and reod rellers O Medium- and amall-sized gaz turbines far standby and co=

generation systems Cindustrial robats

Dears onded March 31 -Paront Oniy= (Million ¥}
1985 1994 1997 19598 1959
Salag 2624958 PAE AR 281,978 300,519 291,215
Exports 146811 164467 171,091 167,200 197,601
Orders 263,021 282606 2070 297,453 289,228
Order Backlog 74,496 73447 79,353 75,980 714,386
{Taars anded March 31} (MFicn ¥}
Sales, Orders and Order Backlog
350,000 -
300,000
250,000
200,000 B Sales
0 Orders
—&#— Ordar Backlog
150,000
100,000
50,0040
Q
1595 1996 19497 19498 1944




Consumer Products Divisron Sales

=Fargert Orly=
[Years ended March 31) fBilion ¥
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Motorcyele Sales

=Parert Onkp=
(Yaars erded March a1l {Malign ¥
140000 -
120,000
100,000
a0ood
G000
40,000
20,000
L}
1995 1556 1257 1Go8 1585
(Millicn ¥)
1845 1553 1947 1940 1553
B Domestic Sales 19658 P03 ATI0E  §4141 13438
B Export Sales B TIIZA  BRNIT 95227 M1IDZE2 1 19EED
Tatal Matareyels Salea G720 112943 123D 134409 133,117
Marg dmelialag sates of Sas0d BT
Maotorcyele Sales Domestic Share Motoreyele Sales Export Share
{Ehipmunl Basel
100
Birs
Liliz
4%
20%
oy
1955 1966 1G9Y 1598 1559 1955 1696 15407 1953 1955
(¥ears anced Warch ) (Yewrs anded March 31)
1905 106 1997 1Ma 159 1935 1904 1307 1028  159%
KHI I0EY 2THEY 208%  234% 2340% KHI 985 225% 1984% 1BT%  1ADN
Hordda Motor 3TN 9O ZhOw 30dN 330N Hords Matar s Ma% 214N 314N 280N
Yamaha Mator  294% 310% 4% 262%  J14% ¥amaha Mator Z4.5% 2EI% 2408 240% 2GR

Suzuki Molor 10.0%  11.89% 13.8% 124%  11.6% Suzuxi Molor 21.5% 2405% 2008 258N Z5A%

Note Ergee duplacemeny o e Dhan 250ae
Source Japan Automobys Masufaciorers Arsocaebion ino




Hyaraulie Equipment Sales Industrial Robat Sales
~Parsnt Cely— ~Parert Orhy-
(¥usrs onded March 31) (Milior ¥ Cears ended March 31 [Biton ¥

1545 194G 1547 L] 1455 1895 1924 19497 1508 19649

Gas Turbine Generators Domestic Share
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AEROSPACE

The Acrospece Group includes two divisions: Aerospace and Jet Enpgines, EHI plays a prominent
role in Japanase aircraft industry in both the defense-related and the civil secters. For JDA
business, the Company has baen the prime eontractor of the P=3C anti-submarine warfare patrol
airplanes, the T-4 intermediate jet trainers | the CH-47J and the OH-1 hclicopters. For the civil
markets, the Company mainly manufactures compenent parts for the Boging 777 and 767, KHI alse

produces jot anginas for the JDA and their parts for the V2000, RE211/TRENT and PYW4000
turbe-fan engines for the civil markets.

Principal Products;  (P-3C anti-submaring warfare patrsl airplanes OT-4 intormediate jot trainors
DCH-47, CH-1 and BEIT helicopters O Compenont parts for B777 and B757 paszenper airplancs

OMissiles OElectronic equipment OSpace equipment OuJet and gas—turkine engnes

{faars ondad March 31)-Parent Onk— _ (Kikon ¥}

1985 1996 19497 1996 1999
Sales 185,702 171,785 194 936 252,259 228927
_Exports 22,559 23280 43,290 63,177 81,113
Orders 206,536 198,484 212843 223531 217 416
Order Backlog 291562 324543 248,745 322982 J02.611
(¥pare gnded March 31) (Rl %)

Sales, Orders and Order Backlog

250,000

00,000

250,000

200,000

150,000 —— (rder Backlop

100,000

30,000
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Japan's Defense Budget (initial Budget Base)

[Yoars ending March 31) (Bilkam %)
49415 45330 49200
9000 ¢ spezs 472G 484
4,000
21360 21738 121674 Personnel and
Cither |
4,000
| I Logistic
Suppart
2,000 Systems
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Equipment
1000
BISE 81549 Bad 7
ﬂ. d i i
1955 1954 18947 1993 1949 20040
Seurge apan Defanse Agency
Major Suppliers to the Japan Defense Agency —including Aircraft
(Years ended March 31)
1954 1995 188§
Million ¥ % Share Milkan ¥ % Share Millian ¥ % Share
1. MHI a) 254,846 193 1. MHI 275 004 208 1. MHI 235030 172
2. KHI 126,119 02 2. EHI 148,168 104 ¥ KH 154,595 117
3. IHI k) 03 E5Z 65 a4, Mitgubighs 3. Mitsubishi
4, Mitsibishi Electric 95914 e Electrs 108,530 B
Electric &1 508 Ga 4, KEC 53084 a4 4. HEC 12905 55
5, lecehu Cere 53080 3.5' 4. 1HI 5210 34| |5 - 24.253 d
19497 14983 19459
Millicn ¥ % E:huﬂ:l Million ¥ % Shara| Millicn ¥ % Share
i, MM 1284945 243 1. MHI 271,533 2086 1, MHI S32426 287
&, Mitaubeshi 2. EHI 144,784 11.1 2. Mitdubashe
Elzctric 131807 87 |3 Mitsubishi Electric 103,094 b3
3. KHi 959185 T3 Elactric 128,687 87 d, KHI B7.265 1a
4. IHI 1146 3.3 i. NEC T4 558 55 4, 1Hl 4 06 3.2
b, KEC arili 4.2 3. IHI 46,1860 &0 3. NEC A4 807 a8

Modes a) Mdvabeshy Meavy inoustnes

o Ak errta=tarams Ny indusines

Epurce Japan Defense Agency



Japanese Alrcraft Production by Demand Sector

Yaars ended December J1) (Bificn ¥
1.000
800 Exports .
i
G0 B Other domestic
customers |
Al {
B Japan Defense |
Agency I
200
]
1554 1855 1956 15457 1568
(Mition &)

1954 1945 19496 18457 1095
Japan Defense Agency 051,348 569,642 602772 528322 475477
Cither demestic custormers 108406 83,557  B%773 99047 96434

Exports 85,145 99265 141,144 252223 346455
Taotal 754,897 756,460 833665 879612 9186366

Fewrge Mrglyr of Inbereabona’ Trade and lngusty “Machmery Stabcheg Faar Sook”

Heficopters Domestic Share for Chvilian Usea
(¥oar andod Marck 31_ 1559}

| mEHI

7.0% {
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B Eurecapter
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m Others

214%

Matpz  Fiperes es SXrodared &% U BARE &F Bhe pustber F rawl rpgieleved Sookle=ho ke bplicopdars
Fowrce Col Avation Soreaw, Minvstry of Transpord
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MACHINERY, ENVIRONMENT &
POWER PLANTS

This Group iz cempriscd of five divisions: Prime Meovers, Beiler Flants, Environmental Plant 1,
Envirenmental Plant 2, and Nuclear Syatems, Main preducts of the Group are combined cycle power
plants (CCFPz} in the Prime Mover Divizion and municipal refuse incinoration plants in the
Envirenmental Flant 1 Divigion. The Company is focusing on CCPPs, which combine gos turbines
fueled by natural gas or low calarie gas, and staam turbines powarad by wasta heat recovary Boilars,
being manufagtured in corporation with Asea Brown Boweri AG of Switzerland [currently ABEB
Alstern Power), KHI is one of the Japan's leading suppliers of municipal refuse incineratien plants,
and alae provides crushing and sorting plants for bulky and industrial waste,

Principal Products: O Diesel engines for power gereratbon and maritime applications O Gas & steam
turbines for power generation and maritime spplications O'Waricus bolers for povwer generation and maritima
applications CMunicipal refuse incinerstion plants OAlr comprossers DPropollers OWater—jet propulsers

OWind tunnels OVarious crushers and shredders ONuclear power plant equipment

¥aary gnded March 1-Parank Oabh— (Milion ¥)
1985 1986 1597 1983 1585

Sales 141,011 200052 192427 163,365 150,638
Exports 25439 13.494 34310 14618 31662
Orders 176252 160,377 164066 171674 145,272
Qrder Backlog S23.628 206851 262 556 269711 262.640
[Yaare ondod March 311 {Mlion ¥)

Sales, Orders and Order Backlog

350,000 ¢
300,000 F

250,000 |

200.009 | Sales

o Ordars
== irdar Backlop

150,000

100,000

50,000

1995 1986 1997 1998 1999




Refuse fncineration Plants Domestie Market Valume

Yearg paded Mgk 310 [T oo Darg]
12000
10.000
| M Others
B.000 | @ Ebera
I HIH b)
| Takuma
6.000 .. MHI a)
L4438 mMEK
4,000 o Hitachi fosen
M EHI
2,000
]
1995 1996 1947 1943 15949
[ Terre W)
1985 1895 19497 1928 19949
FHI GGE 1,165 HE-N S28 104
Hitechi Zosen 1.560 929 2,283 519 700
hNEK 1.708 1,260 626 4G 1,320
MEl a) 2,240 350 353 617 1,480
Takuma 1876 1,111 3045 1.538 Q
IH b G 517 91 450 0
Erara 1020 J96 186 5710 1]
Others 1,804 1,504 1.118 2,336 829
Total Market Velurme 11,740 7.2 LEQD G213 4430
Hotex | Figures regresent fonnes of Irocessng Capacity per day for arciired L ts
£ 2/ Rhtsudealy Mongy Magbgeies b Mafiaw s Harime Mgy ndawiries
Frie Hankye Fange Shomdgnpha ad’ D Campany
Refuse Incineration FPlants Domestic Share
| P ancad Marck 31;
19595 188G 1857 19_93 19549
KHI a.T% 16.1% 14.6% T.7% 23
Hitachi Zosen 15.35% 158% 3635 0.1% 15.8%
1.4, 14.5% 17.4% 10.8% 14% 2075
BAHI 19.1% 4.8% G.1% O 1% J3.8%
Takurma 16.0% 15.4% 5% 226% 0.0%
[HI L% T1% 1.6% G.6% 0.0%
Ebara 8.5% b.o% LIS 8.0% 0.0%
Others 16.2% 20.9% 19.1% 35.0% 1B6.6%

Nofe Fpures e calculated on Se baws of LonNes oF ErOCeseng CADSTy Dor Say For ordered wa'ta
Fourde Natayd Sangee Shomboaiha and the Damadiy




iesel Engines Domestic Production

(¥oars ondod Desermbar 31]

{(Thousand PS)
T 7474 1474
7.000 i
G000
5,000 B Others
s W MEK
000 D Hitachi Zosen |
2,000 ¥ Dicsel Unitad I
ML
2,000 BMES
W KHI
1,000
0
1944 19495 1984 1957 1995
_ (Thousand P
ax 1894 1945 1_995 1987 19458
FHI 4 L19 T4n G20 L
MES a) 1,195 12140 1514 1,803 1,564
BAHI 4963 1.245 1,345 1,346 1,050
Dimael United a456 845 672 1,225 a7
Hitachi Zosen 904 T17 g7a 1,148 111
MEE 184 260 212 160 122
Others 1,223 1.117 1.028 1,163 1,678
Tatal Ha33 G132 6,206 TA474 TAT4
Merer | Figres are Shown on he baws of Rorse power (05
2 af Mus Enghvering & Sopbuidng
Sowrce KT Dars
resel Engines Domastic Share
(Years ended Cecerbar 31)
1994 1945 1986 1947 18494
Kl a.4% 8.8% 12.1% 4% TA%
MES 20.5% 21.5% 248% 1% 26.3%
kAl 16.6% 201% 21.7% 18.0% 14.0%
Diezol Unitad 14.7% 15.4% 1 0B% 16.4% 13.3%
Hitacki lasen 15.5% 11.9% 10.8% 15.4% 14.9%
MK 3.23% 4.2% 3% 2.1% 1.6%
Dthers 2140% 13.3% 16.6% 15.8% 22.9%

Mote Figuves are sAcnot on dne bass of orse pove ([R5

Sowrce K Data




20

PLANT ENGINEERING & STEEL STRUCTURES

This Group consists of bwo divisions: Industrial Plants and Steel Structures, Throwgh this Group,
KHI has been involved in large=scale projects and social infrastrusture projects both in Japan and
sverseas, In the Industnal Plant Division, the Gompany supplies many types of industrial plants,
including steel, cement and chermeal plants. Shiold machines and tunnel boring machines are also
produced in this divigion, In the Steel Strictures Division, the Company manufactures a large variety
of steel structures such as bridges, LFG and LNG storage tanks, penstocks, watergates, and airport
facilities mainly for domestic publie customers,

Principal Products: (O 5tecl-making, coment, chomical and other industrial plants O Skiakd machines and

wengl boring machines OBrdges OLNG and LPS tanks OPenstochs OWatergates Obimort facilities
DSI‘.nuI lrames DFu-:tnry autl:lrn:lliqn sysbams

(Years erded March 31)-Parent Grly- _ iMiion ¥
1995 1996 1997 1908 1999

Sales 170,553 166,738 195,025 172,430 156,153
Exports i 35,474 41,389 46682 47464 17,608
Ordars 150,154 181,066 165,538 116,757 125,857
Qrder Backlog 287,952 315,660 288,502 234,581 204,949
(fears erded March 313 {Million ¥)

Sales, Orders and Order Backlog
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Shield Machinas and

Tunnel Boring Machines
—Large-Dhameler Model
Domestic Share (1991-1998 Total)
(¥oars andod March 31)

Shigle Machines and
Tunnef Baring Machines
Domestic Share

[Year erded March 31, 1099)
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Steel Bridges Domestic Share
{Tear ended March 31, 15559
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CONDENSED BALANCE SHEETS

Hawasahi Heavy Industrins, Lbd. and consolidated subsidipries

Aa of March 1
i Wdbiorg of yen
ASSETS 1G04 1558 1597 15496 1945 1554
Current aszats
Gagh on hard and in hanks w50 306 TG 165 ¥OEETT E R R w91537 01,092
Markstabls sacurities 47,785 L NRE ] &9 533 S0 204 45 504 43260
Racarvables 418,556 420,562 2.7 355,107 I3 a92 1aT8s
Alewangn Sor doubthil roceivables 3041 (2.350] {3,794 (3848 {3555
13555 1 TEK JORE1T  Jdapds 315980 34313
Iy ertores 37, 76G 351,234 40570 454 318 437976 453,783
Caferrad tax asoots 5507 - - = - -
Crthar currant assols i8] 14.453 11651 3 BwY 6348)
Tola cumert aseels 54,3599 wEAadl SR 932817 903 539 a51,175
Invastreenis and loee-tornsn [aans S1008 4 588 55375 51115 45, 366 4460
Proparty, plast srd pouepmant T3 104,188 55527 482352 g2amzy (a7 531
Agdurral slad depraciation ' (4754830 (461749 (I2AET)  MEETT]  (3BET84)  (3E0478)
Kot property, plant and ecuipment 144 255 242435 35180 MG 221173 727213
Intanpbie and otFar assets
Delomed fas 29t 2R = - = - -
Irtanglie asd cther azzole G222 5559 Lagd 5405 Rk S8
LR 550 5420 £ a08 LT 5830
Formign qurency translation adusiments _lagsd 11,783 10030 TLG1S 5amM 10.2%8
Total ateels WUD0EEST MU 2GS 10037168 w1752371  wLI01ES4 WA 13T
~ Miioes. of yom
LIABILITIES AND SHAREHOLDERS' EQUITY ] 1528 1557 1554 f L] 1554
Cument babdities
ahert-rerm Bémawings and cumer] porticn
of ber pperrs el L e e ¥I39.058 ¥IE00ED w1000 W2EZ 40T #2103 163
Trsde payabler 421 230 R2ATE 355,641 T4 60 237550 325 752
Advances from cusiomers B1.a03 a7, 0% 145,768 151512 184533 150 B2
Accrygd income Ladns 3424 19 5204 24,338 18,335 e 10143
Accruad apersas 22,761 £1,721 41461 A5 364 L0838 a0 103
Caferred tax habdibes 5162 - = - ] -
Crkar gurrpnt Babdites L3536 20531 2109 1EAES 2agd1 45366
Tatal current Kabilities TEE67 140,347 247375 £34973 759051 g32177
Long=tarm labhibes
Leng-torm daby logs currpnt postion 208,783 TRE, 135 157,130 et | 184 535 155,504
Hobrament ad sovarance bensftp LL0aa LI UEZ ED 514 43,840 <08 43841
Lolarrod fax habltion .53 = 5 = = T
Oehor 10894 11,466 BA11 B, 73 HES G820
Tietal leeg=tedrm hatabtios 275,154 261,741 258055 20 183 FI372847 206167
Waronity sLerasts &279 573G 4577 il ] A4S 2 540
sharakcldiy souity.
Cormmon stock of ¥50 par valug
Authonzed—3 1C0000 000 tharos
lgsugat-—— F50 555 96 charae in 1399
13505505 564 ghares in 1908 B A27 a2 B1.0EE TGS 71,104 TGRS
Cagital surplug 295682 35,583 28345 14315 14,075 13357
Fntared earnings 93528 10291 91,128 17 5602 &7 503 G421
Troasury siceh, at oz = - = _ a3 = Ll
Total charekaldars’ stuity F39 65T 205087 197 16! 167 5&4 Y52 991 140153
Tabsl hakahtas and chardhodders aouity wl HESF W137736506 Wl 303 MEE 'i'l_i;ﬁ?_::.'l: ¥ 0976864 ¥ 254 5ar
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CONDENSED STATEMENTS OF INCOME

Fawasaki Heavy Industnes, Ltd. and consebdated subsidiarios

Years erded March 31

o Miborx of yen el
1553 1558 1537 1095 1935 1544
Hut salas ¥1202182  ¥1.29712 #1274.259 w1086 2488 ¥ 070454 ®1.070.257
Cost of saloe _ LEas sl 1114693 U041 68T 320,126 21432 012092
Grass prefiy 15705 182519 182562 158,114 15502 151,185
Saling gereral and admristrabye espensos 135 550 131,440 120251 I 10413 105 B0
Clpmrsling income 21,655 51079 62211 46,755 41549 47,365
QN er oo (e=penoes)
Intoreet and devidend income 495 5122 A4 5,156 &G4 GES7
Interest oxparse (12,520} £11.507] {12,578} L13.634) (17,0430 [20.284)
Crikar, nat {15723 (&S] {5,140} (883) (16305 (30T
Incoma [oss) before moo™e (e
mrenty irlarests and other : {0,204) A0.ae L3509 IVEES 208M 24,
Income Raxes
Gurrant {3, 3568] (2288 2T128) s er k)] (13157 {13.008)
Cafarred {2543 = = - - -
Wity nilerests it sl incomol lese of
somelidated subsdanes i) 544 (28] E1:H {124) e
Aumer iz aen of oxdeis of ooquity in not assoks
awer cost of investment = a subsidiany - - E - - e}
Eepity o incema of
wroorsolidated subsdarios and atfhates 683 1,236 120 243 £ 1,057
Fereimn ourrency translabon adustnents - = - i1 2028 & 024
Hat income [lose] ) HE.13H ¥155E 53502 14462 10218 17822
T 1958 1937 1550 1535 1554
P shiare armeunig (yan)
Hpt imeome {loss) E4 4] ¥133 #1864 #1232 w4 w178
Cagh dndgnds 11 Go e 55 g ol
Cithar dara
Capital axpendtures (Wil ) 40,428 4200k 5130 Fadng 3373 £3g47
Degraciation (Mibon ¥) 24607 A2 406 31,245 2 E s ) E52
LD erpersas (Ml §) 18,600 17800 11400 17360 17,000 17.300
Humkar of arpleceas 28486 20103 FLrA R 24401 24 J68 FaRiihl

Change in Accounting Folicy

Effectrre Apnl | 1587 the method of accounting for revesud from Rang-torm SONETrucion conbratls war chanred Tom bhe complaledts
cotirat methed fe e pereeelige-ooomalelion metiod  The percentage-of-cormein o mnhed 13 anelod e e et Somiras iy

Facoecng #5000 malon

Leder the provwery compieled=contract medthod sales of Matenaly and egudarent By placd Sansiruchion prigecls contract pvices of
wiich ercerded #IE 000 ke wverw el o e D o shoment
Az & result of this GRangs Pl S, GRSFdbmg rTodre o vidore Dolforp oréarmp fanps FTETNIEY PTIT TR ang odher for T885 ancregeed
W RAF0 wltion, R F0R eodiion Jod #1500 exllion, respeciively, compared with the amounts afnoh aouly Ruve Dees secogmeed o the

Forrmer melvod had bean appled comss fembye



STOCK INFORMATION

Stock Price Range
%)

10

-0 ®m AE= 0 W s om o WET=l N W e SE- 0 om M Ssl I m

|8 v nomow i Iom w1 M W N i

High 442 500 £B5 285 456 3562 448 475 550 560 560 S3F %40 551 584 413 367 98 6 M4 270 M0 343
Low B38 331 435 437 330 236 M4 406 4400 SEP 458 471 431 470 456 190 i%6 230 IS0 M3 301 259 350
= Apgf Aup 31, 18584

1994 1895 1998 1997 199E 1999

Stock Trading Volume
Mitions of shares)

2
ag
160
14l

b B | m e gs=t 0 n med=1 n m nnar-f m - I m mwea- i

Moy of shares]
1988 19685 1286 1897 1eEE TEGs
| I m 1 i 1 | mnon -I'.,' | il [T LT | i () I T | - |-|- =
103 181 =@ Y4 65 52 96 3 172 BST 107 M 112 120 BA 140 ItD BO YI0 B5 HOF 113 78
w A of AU 38 1559




Paid-in Capital Paid=in Capital

¥31,426 590,792 ¥81,426580,792

Mumbear of Sharas Mumber of Sharas

Authonced===3360,000,000 shares Autharized——3,360,000.000 shares

Outatanding—1,390,505,964 shares Outstanding——1,3905%95 964 chares

(Dilutign==-———- 136,905,000 shares] (Dilution—————136,905,000 sharecs)
Aag of March 31, 1999 As of August 31. 1999

Slock Listings

Tokye, Qsaka, Nagova, Kyote, Hiroshima, Fukueka, Migata, Sapporo

Transfer Agent
The Chuo Trust & Barking Co.. Ltd.
7=1, Kyobashi 1=chome, Chuo-ku, Tokwo 104-0031, Japan

Ragiatrar
The Chue Trust & Banking Co., Ltd., Osaka Branch
G-26, Kitehama 2-chomea, Chuo-ku, Qsaka 541-0041, Japan

ADR (American Depositary Receipt) Information
Ratio: 1 ADR = 4 Qrdinary Shares
Exchange: OTC {(Over-the-Counter)
Symbal; KWHIY
CUSIP; 436 359 201
Depositary: The Bank of Mew York
101 Barclay St, 22 West, Mew York, WY 10268, USA,
Fhone: (2121815-2042 U5, Toll Free: 888-269=2377 (8688-BNY-ADRS)

CORPORATE DATA

Registered Office
1=1, Higashikawasaki-cho 3-chome,
Chuo=ku, Kobe 650-B670, Japan

Fobe Head Office

Kobo Crystal Towar,

1-3, Higashikawaszaki-che 1=-chame,
Chug=ku, Kobe 650=3680, Japan
Fhene: (0TE)3T1-0530

Fax: (078)371-9568

Tokya Head Office
Waorld Trade Center Bldg,

4-1, Hamamatsu-cho 2-chome, For more ifarriation please contact at
Minato-ku, Tekye 105-6116, Japan IR Dosk

Phone: (03)3435-2111 Finames Departorent

Fax: (03)3436-3037 Hawasaki Heavy industires. Ltd

=, Hamamatsu-ahe 2-ahemas,
Ainata=iu Tarps 1OF=81 18 Japan
Yaoar of Incorparation Phone: (0T T435-2223
1894 Faxe (0354027230



KAWASAKI

HEAWY INOUSTRIES; LTD.






