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HISTORY

Kawasaki Heawy Industries, Ltd. (KHI) traces its origing ta an industrial shipyard in Tsukii, Tokyo,
cstablished by Shozo Kawasaki in 1878, In 1896, the Company was incorparated under the laws of
Japan as Kawasaki Dockyard Go., Ltd. The Company later expanded its business to include the
manufacture of ralling stock, steel, steel structures, industrial machinery, automebiles and aircraft
The Company als2 engaged in the shipping business through the compary krewm as Bawasaki Kisen
Faisha, Lbd. (ihe “K* Line), which later became an independent company. In 1539, tho Company
adopted its present name, Kawasak Heawvy Industries, Ltd.

In 1950, the Company's steel manufacturing division was divested and Kawasaki Steel Corporation
was formed, In 1968, Kawasaki Aircraft Ce. Ltd. and Kawasaki Relling Stock Mig. Co., Ltd,, former
divisions which had been divested, were merged back into the Company, forming an inlegrated
heswy industry enterprise.

The Company established a subsidiary in the United States to soll its metoreycles i 1969, In 1875,
through is local subsidiany, the Company began to produce maloreyeles in the United States ahecad
af any other Japancse producer of amy type of moter velicle. Subsequently, throuph its S
subsidiaries, the Company began to manufacture rolling stock in Mew Yark in 1926, wheel loaders in
Georga in 19T, and small gasoline engines in Missouri in 1939, In 1983, the Campany established a
local subsidiary to acquire a hydraulic machinery manufacturing business in Plymauth, UK., its first
produstien Tacility in Ewropa,

The Camgany has baen seeking to expand fts activities in Asia. The Comgany has joint venlures in
Malaysia, Thailand. Indonesia and the Philippines to manufacture motorcycies. In China, KHI
established four joint ventures to manufacture prime movers {1995), ships (1995], steel structures

(1987 and motoreyele engines (1997),
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FINANCIAL HIGHLIGHTS consoLipaTeD BASIS)

Fawasaki Heawy Industries, Ltd, and consnlidated subsidiaries
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KEY INDICATORS (consoLDaTED BASIS)

Ratio of Operating Income to Sales
Return on Sales

Years ended March 31
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Met Sales per Employee

Yoars anded March 31
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SALES BY SEGMENT  (consoLDATED BASIS)
Years ended March 31 {Million ¥)
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OPERATING INCOME BY SEGMENT

(CONSOLIDATED BASIS)

Years ended March 31 (Million ¥)
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Operating Income (Million )
1994 1995 1996 1987 1998
Transportation Equipment 10,500 9,864 (2,856) 15,609 10,866
Asrospace B.479 B.AG0D 71.578 15,616 20,539
Industrial Equipment 19,334 27673 39,544 28,964 17,603
Other 2,943 1,748 2,543 1,979 2.0
Eliminations and corporate 108 (147) (53) a3 70
Met Operating Income 41,365 47,590 46,756 62211 51,079
Ratio of Operating Income to Sales
1594 1995 1995 15897 1998
Transportation Equipment 3.1% 2.7% -0.8% 3.8% 2.3%
Aergspace 4.4% 4.6% 4.4% 8.0 8.0%
Industrial Equipment 4.3% 6.5% T9% 5.4% 36%
Other 3.3 1.9% 3.2% 2.5% 24%
Taotal 3.9% 4.4% 4,3% B5.1% 3.9%




SEGMENT SALES ANALYSIS

Transportation Equipment
Yaary anded March 31
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Transportation Equipment [MdSan W)
1594 1995 1996 1997 1998
Ships al 21,292 115783 60501 100620 154,476
Rolling Stock 57,542 40,664 57,232 63,048 57,130
Consumer Products & Machinary b) 168,747 180,684 175,212 174433 134,748
Sales by Subsidiaries ¢} 32418 42,035 40,165 65470 81,489
Total sales 339999 368166 342,160 412576 477843
Intersegment sales (1,888 (26600 (5226) (4599 (5318
External sales 338111 365506  336.934 4074977 472525
Agrospace [ ifion ¥)
_ 1994 1995 1996 1997 1998
Aerospace d) 184,452 185702 171,765 194936 252258
Sales by Subsidiaries 5,996 4,343 4,370 5,988 9.242
Total sales 200448 190045 176,135 200924  261.501
Intersegment sales (6086) (4372 (42358) (5951) (6173
External sales 194,362 1B5G73 171,900 1949573 255328
Ingustaal Equipment Milizn ¥)
1994 1995 1905 1907 1998
Aerospace o) AR THE 24 454 2312 24 418 25,310
Machinery, Ervironment & Power Plants 204,550 141,011 200052 192427 163,365
Plant Engineering & Steel Structures 163,592 183,166 183341 211,241 183,076
Consumer Products & Machinery f) 20,636 65,207 GEGDE 76,906 74,7350
Sales by Subsidiaries 44,158 73,003 69686 20,732 87,395
Tetal sales 497,703 486,841 544898 525,724 538961
Intersegment sales (48,063) [58,069) (46,249) (44694) (53.60E)
Extornal sales 449,640 428772  49B64% 541030 485,353
Other {MiZan ¥)
1594 1995 1995 1997 1935
Total sales 1200957 125516 114823 119024 127347
Intersegment sales (32.833) (35023) (36062} (3B745) (43.341)
External salas a8,124 90,493 T8.761 E0.279 84,006
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SHIPS

KEHI hag been known as a front=runner in gas carrier design and construction since it built the first
LMG carrier in Jagan in 1981, utilizing ultra—low temperature storage technology licensed from Moss
Rosenberg Verfts A5, of Norway. In 1539, the Company delivered its first Jetfoil, an advanced type
of hydrofoil capable of smooth highspeed cruising, manufactured under license from The Boeing
Company. In 1994, the Company delivered its first Jet Piercer, 8 new high=speed wave-piercing
catamaran car ferry dewveloped in conjunction with Advanced Multi-Hull Designs Pty, Ltd. of
Australia. KHI is ene of only two suppliers of submarines te the Japan Defense Agency (JDA]L The
Company continues to bolster its position as a premicr international shipbuilder by focusing on
higher value-added ships such as LNG carriers as well as faster ships.

Principal Produects; O Liquefied natural gas (LMG) carriers  OLiguefied potroleum gas (LPG) carriers
DO Containgr ships  OWery large crude-ail carrers (VLGCs) ond other types of tankers QBulk carriers

Ordetfails Odet Piercers O Submarines O Maritime application equipmant

(¥ears arsded Mareh 30} -Parent Onbe- {Wiion ¥)
1554 1945 1996 1957 1993

Sales 81,292 1159783 69501 100,620 154,476
Mownly Constrssted Ships Gh 807 103,127 50,194 43,7103 138,444
Exports ABET1 12,355 60,039 48971 29443
Ordears 124,330 B23.788 119,310 o6,263 120882
Order Backlog 241,594 201,880 269,069 243498 213,637
{Woars onded March 31) [ Mdban ¥}

Sales, Orders and Order Backlog
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Newly Constructed Ships World Market Volume

[Years ended Decemier 311 {Thawsand GT)
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ROLLING STOCK

KHI entered into the rolling stock refated field in 1906 and has advanced its standing in the markets
both at heme and abroad. The Company is the leading manufacturer of ralling steck in Japan and
the largest supplier to the Japan Railway (JR] group. KHI's aeredynamic technology accumulated
threugh its Aerospace Group has been successfully applied to new types of Shinkansen with
higher-speed, KHI alse ranks among world’s leaders in this sector. In the United States. the
Company is anhancing production at its subsidiary. Kawazaki Rail Car, Ine. in Yoenkers, Mow Yark In
arder to respond o futwre domand worldwide, KHI aims te upgrade its capability as a syskem
intagratar for traffiz contral systems.

Principal Produsts: OElectric cars for Shinkansen bullet traing, oxpross traing and sommuler trains
O Elactrie and diesal locomotivas O Passenger cosches O ntograted fransit systems O Manorail ears

CIPlatfarm scroeon daars

Cfpars ended March 310 -Parent Only- iMiion 41
1994 1945 1996 1997 1958

Sales 97,542 49,664 57.282 GE048 57130
Sales to JR Group 31,786 26,990 35,148 40,304 33,932
Exports 5,734 2489 266 1,270 G667
Chrders 32,715 23,147 12010 61,996 76,958
Order Backlog 51,646 55.035 11,607 67,196 B7.537
[Years eradfed Mareh 11] [k W)
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Japanese Rolling Stoek Production

by Damand Sector
{¥ear ondod March 31, 1938)
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Major Suppliers to the Japan Raiway (UR) Group by Percentage Share
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CONSUMER PRODUCTS & MACHINERY

The Consumer Products & Machinery Group consists of three divisions: Censumer Products,
Precision Maghinery, and Construction Machinery, Kawasaki brand motereyeles are the main
products of this Group, KHI specializes in medivm= and large-sized motorcyeles and they are mainly
pxported to Europe and Morth America, Other consumer products such as Jet Sk @ persanal
watararaft, ariginally developed by the Company, ATVs and U/Vs are produced by its subsidiary,
Kawazaki Metors Manufacturing Corp., U5 A. in Lincaln, Nebraska, Through the Precision Machinery
Division, KHI manufactures variows types of hydraulic eguipment, ranked as one of the lgading
campanies in s field. The Gonstrustion Machinary Divisien mainly produces whool loaders.

Principal Products, O Motorsyeles O All-terrain vehicles (ATVa]l and wtility wehicles (UAVs) Ordet Shi @
persenal watersrafl O Genaral-purpess gasaling engines O Bresh cutters O Transmissions O Hydraulic

amiipment CIConstruction machinary

(Fest ended March 31+ Parent Orly= (Millign ¥]
1994 19495 1996 1957 1998
Sales 228,383 225,80 243,910 251,344 259,503
Exports 136,448 137.395 152,314 159,681 177.288
Orders 2ETEZY 229314 243,166 255,460 257 456
Order Backlog a2 06 35.440 Fd.630 J8.789 J6.396
IYears ended March 1) (Milon ]
Sales, Orders, and Order Backlog
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|~ Order Backlog |
100,000
50,004
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Conswmar Products Division Sales
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Meotorcyele Sales
=Parent Orly=

{Yaarg anded Margh 31} {Miion ¥}
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Motarcyele Sales Domestic Share
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Suzuki Motor 10,9% 16.0% 11.9% 13.8% 12.4%
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AEROSPACE

The Aerospace Group includes three divisions: Aerospace, Jet Engines, and Industrial Gas Turbines,
KHI plays a praminent role in Japanese aircral® industry in bath the defenze—related and the civil
sactors. For JDA business, the Company has been the prime contractor of the P-3C antbi-
submarine warfare gatrol sirplanas. the T-4 intermediate jet trainars and the CH-47J hoelizapters,
Alsa, as tha prime contractor, it has recently develeped the OH-1, 3 naw light ohsoervation
helicoptar. For the givil markets, the Company mainly manufactures companant parts for the Boaing
177 and V67, KHI also produces jet eagines for the JDA and their parts for the 2500,
REBZ11/TRENT and PW4000 turba-fan enginas for the civil markets. By making use of its jat engine
tachnology, KHI developed small= and madivm-sgized industrial gas=turbines in 1976, The Campany
maintains the largest domestic share in the field of gas turbines for standby gengrators and co-
ponaration syskems,

Principal Products: O P-31C anti-submarine warfare patrol airplanss O T-4 intermediate jeb trainers
CQICH=470, OH=1 and BR117 helicopters ) Component parts for B777 and B767 pascenger airplanes
COMissiles O Electronic egquipment O Space eguipment OJet and gas-turbine engines O Medium= and

small=gizad gas terbines for standby and co=genaratiaon systams

(Years andad March J1-Parerd Orly— _ [LAlian WD
1984 1985 19495 1957 1984
Sales 220210 210,156 194 BEG 219,354 277620
Experts 24,889 24,495 25,205 45,130 64,581
Orders 200,639 231,856 223.367 23B.533 248,484
Order Backlop 307,292 324,496 A59.668 285, 798 358,224
[Years andad Marcgh J11 [-|-H|'-m_'l5
Sales, Orders and Order Backlog
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Japan's Defense Budpet (Initial Budset Basel

[Waars ending March 31) [Eilban ¥)
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ﬂ i 1 L 1 i i

1554 1oos 1995 1947 1993 1999

Laurgp Jlipark Dpfecisre Afeasy,

Maior Suppliers to the Japan Defense Agency —including Aiveraft

(Wears amled March 313

1993 1994 19485
Millign ¥ % Share Millign ¥ % Share Millicn ¥ % Share
1. MHI a) I3a.m 245] L MHI 20649446 193] 1. MHI 270004 200
2. KHI 113384 82 2, KH 126,110 a3 2 FHI 148,198 194
3. Mitsubazhi & HI h3.4852 (=¥ & Mitsubashi
Elgctric 10a 260 T4 4. Mitsubishi Elsctric G5.51%9 1
4, IHl B} 12544 53 Eleciric 01,568 %] 4 BMEG E3.08E an
2. HEG Sg282 38 15 hestw Gop. 53060 34] 15 HI 52701 3.8
1996 1997 19848
Million ¥ % Sharg Million ¥ % Share Willicn ¥ % Sharg
1. MHI 228,030 172 . MHI 329041 243 1. MHI 271,933 il k1]
2, KHI 156,855 10.7 Z. Mitsubishi Z. KHI 146, TE4 11.1
3, Mitsubishi Eleciriz 131507 9.7 |3 Mitsubishi
Elaciric 105530 B1] 3 KHa 949,168 | Elaciric 128,587 5T
ik, MEG 72905 55 4. 1HI 11467 ol i NEG 74 558 GG
5, Hi 56,253 2 |5 MEC 57,111 43 5 1HI G, 60 20

Kotes: a) Misubichy Meawy Ingusines.

b Bl imorma=Marmy Meawy fnousines

Soovee Jdaaan Deferie dfermsy,




Japanese Afrcralt Production Halicopters Domestic Share
by Demand Sector for Civifian Lise
{Yaars ardad Decomber 31) iBien ¥)  {Year ereded March 31, 1558}
| KHI
a4
20d o Eurceopter
4% [Frances
T Gemmany)
m Bl [USA)
Gl
500 | Experts | Sikersky{USA)
: oz i o)
|.Jil:|1-'||-l'l Defense |
200 | Amency ] MM )
100 B SR
0 Netos: 1, Figires dre calewlated on the basa of B
1993 1994 149%5 15936 1997 numbar of rowdy registered doudip-
turbine halcoolars.
[Mallion ¥) 2 ) Mitsubishi Heaay fndustries
1983 1994 1995 1986 1997  Sswac Ceol Avirban Sureaw, Minstay of Transsort.
JOA S6G,110 551,346 568643 60372 5333
Othar doamastic
cuslamars 1252 108406 B3BST 84973 S9.05T
Exparts 103415 95145  GO.266 141,044 252723
Total 787.7E6 754697 756465 031509 879612

Sowrpo- Minitrr of Sferrional Trade and keding, "Mdachingry Statiatice Yoar Soak ™

Gas Turbmnes Domestic Share

(¥eme ondad March 31, 1588)

2 5% S.8%
26%

12.6%

53.7%

mEHI

a4 Bt m Yanmar Diesal

Daihatsu Dieseal
m bAE
o Othars

o Miigata Engingaring |

Mote: Fygures represent sales for medam— and smal-sired gor farbines (oo to 2000508
Lourre: Pani Mchinch Shimbon, Ranking Seres ™
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MACHINERY, ENVIRONMENT &
POWER PLANTS

This Group iz comprized of five divisions: Prme Movers, Boiler Plants, Environmental Plant 1,
Envirenmaoental Plant 2, and Nuslear Systems, Main products of the Group are combined cyele power
plants (CCPPz)} in the Prime Mover Division and municipal refuse incineration plants in the
Enviranmaental Plant 1 Divisien, The Campany is fecusing on CCPPs which combing gas turbines
fueled by natural gas or low calerie gas, and steam turbines powered by waste hoat recovery boilers,
are manufagtured in corporation with Asea Brown Boveri AG of Switzerland. KHI is ane of the
Japan's leading suppliers of municipal refuse incineration plants, and also provides crushing and
sarting plants for bulsy and industrial waste.

Principal Products: O Diesel sagines for sower generalion and marlima appheatiens O Gas & steam
wrbines fer power ganaration and maritime applisations {OVariaus boilers for power generation and maritime
applicatians O Municipal refuse incineration plants CIAr COMprassors I::IIFrupullgr:n l:!l'l'q'atgr—jnt propulsars

OWind tunnels OVarious crushers ond shradders O MNuslosr povwer plantl aguipment

(fears ended March 301=Parest Ok Milign ¥
1994 1995 194906 1997 19938
Sales 204,559 141,011 200052 192427 163,365
Exports 55,758 25,439 13,494 34,310 14,619
Orders 132,785 178,252 165,377 164,066 171,674
Order Backlog 286,583 3423629 248 851 262,556 269,711
(Wears ended Mareh 1) Milign ¥
Aga Sales, Orders and Order Backlog
300,004
230,000
200,000
[ Sales
. —5—0rders
150,000 —+—Order Backlog
100,000
S0.0:00
H
1994 1905 1996 1947 1998




Refuse Incineration Plants Domestic Markeat Volume

(Wears ended March 21} [Tarnas Day}
11,740
12000 &
10,000 F
. | ¥ Others
| M Ebara
H T
5,882 5,809 B Takuma
SR MHI
I MER,
a0 F i ﬁ JHitachi Zosen
El mKHI
2000 =
N5 W N F
1994 1855 1596 1997 1998
{Terrin Dayl
1894 1995 1996 19497 1993
KHI 510 GEB 1,165 847 o28
Hitachi fosen 333 1,560 929 2283 619
MELE: 217 1,708 1.260 G626 06
MHI a) 1,111 2240 350 353 G17
Takuma 229 1.876 1,111 305 1.038
IHI &} 222 64 517 91 dA50
Ebara Ti0 1.120 306 186 574
Others 2190 1904 1504 118 2384
Total Market Velume 5.882 11,740 7,232 5.80% 6,813
Marsgr I Fperes represent fonnas af Drocaseing capdcity por ooy fov ordorpd oonle
F &) Mapobusly Mo Ioslusines O fohiagima=HMarima Faray fnoisires
Sowree: Kankpa Sengpye Slumburifa
Refuse ncineration Flants Domestic Share
Mears ended March 210 M
(594 1095 19496 19497 1998
KEHI 8.7% BT% 16.1% 14.6% .
Hitachi £fosen 5.7% 13.3% 12.8% 39.3% 9.1%
MEE B.A% 14.5% 17.4% 10.8% 1.4%
KHI 18.9% 19.1% 405 6.1% 1%
Takuma 3.9% 16.0% 15.4% 5.3% 22.6%
IH1 3.8% % T.1% 1.6% 6.6%
Ebara 13.1% Da% B.a% J.2% 8.5%
Dihers 3715 16.2% 20.9% 19.1% a0.0%

Noter Figures are calciefed on dhe &esi of fovnes oF predesing capaety per Say for ondered wnits,

Louree Kamips Sangyo Stembunsia



Diesel Engines Domestic Production

{Toars ended RDecombor 31} {Thousand PS)
000 1474
i ) 6.206
6,000 :
4,071
3,050 [ Others
B MEK
4.000 | | Hitachi Zosen
3,000 b M Diesal Unitad
hiHI
2000 F HMES
e A B KHI
1.000 | o=t
o Lt A u B
1903 1904 1895 | 9596 19497
(Thouzard £51
1993 14994 1995 1956 1997
KHI 298 491 639 743 G249
MES a) 1.176 1,195 1.319 1,519 1,803
hHI Ban 4963 1.225 1,345 1,346
Diesel United B6G aa6 045 67 1,725
Hitachi fosen hid 005 77 67 1,148
MK 179 1494 260 212 160
Dthers 1.101 1,234 1.11B 1,027 1165
Total 4 8971 5,833 6,137 ., 206 7.474
MNotes: I Faguves are sAowm an dbe baed of barge poumer (PS)
& al iray Enpocenny & St
Dowrce: BP Dary,
Lhesel Engines Domestic Share
(¥ears ended December d1)
1993 1994 1095 1996 1897
EHI 6.0 Bah a4.8% 12.1% Bt
MES 23. % 20.5% 21.5% 24.5% 29.1%
fHI 1 6.9% 16,6% 20.1% . 18.0%
Diesal Unitad I 7.4% 14, 7% 15.4% 10.8% I 6.4%
Hitach £ogen I 0.3% 15.5% 11.7% 10.9% [5.4%
MEK a.6% TN q.2% 345 2.1%
DOthers 220% 21,08 18.3% 16.6% 156.6%

Moter Egures dre abdad af fhe baia of Barge poner (PS5
Lonseg KPP Dt
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PLANT ENGINEERING & STEEL STRUCTURES

This Group consists of three divisions: Industrial Plants, Robot & Factory Automation, and Steel
Structures. Through this Group, KHI has been inwolved in large—scale projects and social
mfrastructure prajects both in Japan and everseas. In the Industrial Plant Division, the Company
supplios many types of industrial plants, including steel, coment and chemical plantz. Shield
machines and tunnel boring machines are alse preduced in this division, The Gompany manufactures
a large variely of steel structures such as bridges, LPG and LNG storage tanks, penstocks.
watergates, and airport facilities mainly for domestic public customers. Industrial rabats and
assembly lings are the main products of Robot & Factery Automation Division.

Principal Products: O Steel-making, coment. chomical and other industrial plonts O Shield machines and
tunnel bosing mochings OBridpes OLHNG and LPG tanks OPenstochs OWatergates OAirpert Tosilities
O Bagl frames O Factens avtomation systems Olndustrinl robots

{Yoars andod Mareh 30-Paront Ot (Mlizn ¥

1944 1995 1996 1997 1998

Sales 163,592 183,166 183,241 211,241 188,076
Exports 39,043 42953 41.M7 26,352 55972
Orders 136,166 163541 205,673 182,159 132241
Ordar Backlog 315,160 204,074 318,752 293013 238.903
{Yoare ondod Klarch 30} [Milign ¥

Sales, Orders and Order Backlog

350,000

300,000 |

250,000 [

200160 B Sales |
[—=— Orders

150,000 | —#—Order Backlog |

100,000

50,000

1994 1995 1996 1997 1993




Shiefd Machines

—Large-Diametar Mode!
Domestic Share (1991=1997 Tatal)
(Years ended March 31}

Shield Machines and

Tunne! Boring Machines

Domestic Share
[¥ome andad Mireh 31, 1998)

thers
1635

KHI
J2.4%

24.3%

A
2T.0%

18.1%

13.3% 2
15.8%

Magex: I, Sgpmenrs A and B reprasant
g et af rhe fue arther maiar
covmpara g oy M mirkel
& Figoras pre chown gt o il Aridury
Bz
Sousee Camaany’s ssfamates.

fndustral Robot Salps

Hotes: | Sepmenie A B G and D repregors
the sharas of the foor other maor
coamoanes i b markef

2 Fpurps are Snais a0 & saes amaunt
Dypgrs
Sourgp Company & pelmales

Steal Bridres Domestic Shara

=Pargnt Onlg-
(Years ercded March 311 [Bdleen W) (Yesr ended March 31, 1900)
17.6 EHI
A
16.7 168 3 cn B
4850
13,
120 20 4.M%
o
A.1%

1994 1995 1996 1997 1998

{thars
1T.6%

Kotes: [ Fgures are shopsr on the besis of slee!
vilume f ke wned for the contracts.

& Eppeepete A B © and B represont the
rharar of tha four athor mpar camarres
in phis markad

Hawce COMpanys e5iompras,




CONDENSED BALANCE SHEETS

Kawasaki Heavy Industries, Ltd, and conselidated subsidianes

Aa of March 1
Makgrs ¢f yan
ASEETS L] 1957 1954 14995 1594 1993
Crsronk aseels:
axh e hand and in banks ¥78 085 YHEGIT ¥ICO134 ¥01,837 I 097 WIOZI0%
Marketable securitias 43,334 43,219 4& 814 45,504 L3250 42392
Facarabias 420582 402711 JE50 323392 F4T.TRS 155
Allvarcs for doubthd recehables [2.850] [3,704) 13,6480 (34123 {28531 {34510
A1TE0E 103917 152053 210080 43,703 ork=hli
lrwentores 251,208 440,970 444108 410,776 453,783 445121
hhpr turrpnl agsals 14,4593 10691 3271 o747 04T 25
Total cumrert assets Ll | 492,134 SHZELS 503,539 551.17h 33081
Indee Sirme s ard bang=1edmm koains 54,548 858175 S1115 45,306 44 631 LA
Property, plant and egopment 04,124 G5 523 £42232 623,927 EOT. 51 570,358
fccumulated depraciakion [461,747) 432,327) (418,617) [¥26,158) (3B0.478) (361,768}
Met pregerty, plisl and cgepment 24T 435 21155 FI LS 227171 2FT NG 2035y
Intanghle and oiher assets 5855 5435 L A4GE 6,585 5830 4005
Fargign currongy Eranglifion adustmaonts 10793 10D eI pavi skl 2,648
Total aszets WL 2ARO05  WIA0A 18R Wy 2ERATY wi091,664  WR2ISI3T  W1,102.430
Milliers of yan
LIABILITIES AND SHAREHOLDERS' EQUITY 1958 14497 1558 1445 1554 15353
Cagsrany lubsdniog
Shori~term borrowings and current portion
ol lang—term den ¥235.252 W2E0.030 W2ISENE ¥242.459 ¥269.169 ¥240.851
Trads payablos 2NE 84,041 HEE N 200870 J28 562 320,280
Advances rem custeees 9103 145 TES 167513 184,831 133,629 138215
Accruad incema tases 13004 FERNE 183115 7024 10148 13,622
Aoerued eapanias 41,321 41,461 15,364 40,136 40,103 40,733
Cithgr gurrgnl, lakiltios 05 20001 I&485 24847 44,188 51,574
Totsl cumer babiities T4& 34T B47.275 8244873 Ta7.081 BAT 177 R22 075
Leng=term labilries 200,78 254,055 2018 237847 MEIET 236023
Ewxcess of equily in net asseks over cost
of imvpgirmgrd 0 A subsidury = = = = - el
Minanty inleregls il 44577 4230 1745 2540 2420
Sharekeaddars aqunty
Comman stack of W50 par value:
Authoriead—1 180000 000 chares
logipmdemeeaa] T8 535 964 shares in 1950
L3891 23305 chanes in 1997] B1.427 Bl.0ag F0.00d 71,108 0084 67,530
Gagpnal surplis 24,642 24,3145 143705 14,379 13,357 10ED5
Lagal reserva 14310 [ i 12817 12,180 11,503 10817
Relarse cairngs BB, 221 WS E4615 a5.310 53.308 42450
Traasury sloch at cost . (A} = (1} -
Tenal shareholders’ eqnny 208,040 197,161 162,984 15280 148,251 13160
Tatal kel tiod and thureksldard” aquity ¥1.722806 ¥1.303.168  ¥1.252]71 Y01 664 ¥1.239.137  WIA82430
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CONDENSED STATEMENTS OF INCOME

Eiawazaki Hoawy Industries, Lid. and consolidated subsidianies

Years ended March 31

Mg ¢f yan
1958 1591 1996 1595 1594 1553

Het safes FLIGTZUE  WIEE4 ISy WI0E5244  ¥1070444 wI07025T W1 05053
Cost of mles 1,104 893 1041657 825128 412,432 519052 535162

Grags profn IE2519 IEE55E 153018 158,012 151 1ES 1553355
Selling. genaral and administratiee expenses 131,440 130,351 108,362 113413 1 CFg B0 e Tl

Opaorating incer=g al S1.073 &2 21 48,758 47,509 41,355 47310
Cther incomelexpensest

Irtaroil and dondond neoma A SA34 5158 8,618 & BGT 233

Interest expense (11.307) {12,578 (13.698) (179430 (20.284) (55670

Qthaor. nol (2.815) 15,148 (553 [1& 305 {3,187) (20000
Ingame bolfcra Lanes,

minonty inkerests and ether a0473 43,905 FLGES Z0.ETD 24991 234492
keone tanes (2zs1m) f2r.azal (21T EER Y (13,0383 (172810
Mingrity mleresks in el ngome of

corsolidated subsidanes (5413 (5203 (48h {hg4) 1 [158)
A=ortization of excass ef aquily in red sosats

weer cost of invastment in o subsidiaryg - = = = ki 0
Equity m meoma of

uwnconsolidated subsidiaries and aflilabes 1,236 130 343 540 1,157 1,758
Foregn ewrrarsy Lrardlaten sduitmanks = = 270 2020 4,024 1,329
Hel Fama ¥10.556 ¥21572 ¥1G.462 ¥10.218 ¥17.122 ¥14 381

1998 1997 1906 IFg 1004 1253

Par sharn amours fpenk

Meat ooms W13 ¥igd ¥i2z ¥.6 ¥i2h ¥i0h

Cagh dredlarads a.0 T 55 54 5.0 54
Oiher dals

Capilal exsperaituras (Milian ¥) 42428 35,130 39,319 33,13 50247 5743

Deprecution (Milion ¥} A2416 31,245 IEEI oA K T FaEdR

RED eapanses (Milicn ¥) bl 174074 16,883 14,770 16,553 165584 17547

Humber of emplayess 26.102 24.211 24401 Fa i) 23913 Pl

SNoter o) Exdevprise fax har beor reciassifod o come Loy from S04 dam
bt Figores for B8 expenges are or & pavard oy Bagi.

Charure i Accounting Polcy

Efsarine Ao 1, 1007 the metbad of sesaunlfmy for rovoroe from ap—form consinrcian comiracls was changed fFrom the comaleted=
salragt matbad T the pereonirge-o-complation mathag  The parceantape=of=comalation mefhod i apaiad o Bag-Tens fominasi

Exceeayy ’E O e,

Uoclar the prowogs complealed-coniras! methog, sales of Marenis A SouSmen! foe ST & OrSrras i MrEveslE, covlvie) sneek of
wivef ereerced KO0 salon, wore rocognched 21 Php dimp of sfpmpent
Az a resull of Lhis change. noet salss, opaniing Scame and aooms Sefive Soame Dhred, manenry s ered i ang orber for 1305 inpreased
¥ 73550 padlieen, #T3 203 mullgan avad WA FEF mitipn, resosctiveds compared itk Bhe amounts which wowld have been recognized & the

former melfbed had beer sooted consiErannye
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STOCK INFORMATION

Stock Price Range
(W)

g

E:

o I 11
' EE .I I

e I [l I
20
1 =
I} i i i i I I s L L L L B 'l il L L L L L L L L 1
53-1 m m [ I | 1] i i 85 =i 1] m R | 1] Il i a = 1} 11} iy A@=i 1] 11}
(L]
19603 1994 1095 198G 199 1998
| ] 1] I | 1] 11} L1 | 1] 1] 1 1 L] 11 S 1 1] 1] i | I} 1

HMgh 416 481 43% 41% 442 500 4B5 405 459 J62 448 478 SE% S8 B BT M3 591 M 403 R BB 36
Law 323 398 2385 302 338 381 435 430 320 288 214 A3 448 S3E 5B 4TI 431 4M0 4SE 190 8RE 230 350

Stock Trading Yolume
(Milliang of ghargsl

0 r
180
160
140
120
10y
Bl

4l
2 |

3= 1] aq-1 0 | I%-1 0 m 55 - ] 1] War-1 o m mwass-1 n ]

IMdans of thane]
1853 16804 1595 1986 18997 1958
1 1l L] L) I L1l 1] I 1 1l 11 i) | 1] 11} 1 I n L] n I 11 1l
By 173 B) BT 1k 181 82 Y4 &5 53 B 003 172 IG7 107 & 11T 130 BE 140 113 BD 110
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Paid-in Capital
¥81,426,590,792

Number of Shares

Authonzed=——3,360,000,000 shares
Cutstanding==1,390,595 964 sharcs
[Dilution———=179,336,000 sharas)

As of March 31, 1998

Paid—in Capital
¥E1,426.590,792

Mumber of Shares

Authorized—=3.360,000000 shares
Cutstanding—1,390,595364 shares
[Dilution=—=—== 137,952,000 shares)

As of September 30, 1993

Stock Listings

Tokyo, Osaka, Magova, Kyote, Hirashima, Fukuaka, Migata, Sapporo

Transfer Agant

The Chue Trust & Banking Co., Ltd.

T=1, Kyobashi 1-chome, Chue—ku, Tokyo 104-0031, Japan

Registrar

The Chug Trust & Banking Co., Ltd., Osaka Branch

G=26, Kitahama 2-chome, Chuo—ky, Osaka 541-0041, Japan

ADR {Amarican Depositary Receipt) Information

Ratio: 1 ADR= 4 Ordinary Shares

Exchange:; OTC [(Over-the-Counter)

Symbal: KWHIY
CLUSIP: 486 359 20 1
Depositary: The Bank of Mew Yark

101 Barclay St., 22 West, Mew York, NY 10268, US.A,
Phone; (212)815-2042 U5 toll free: 888-269-2377 (888-BNY-ADRS)

CORPORATE DATA

Registered Office

1=1, Higashikawasaki-cha I-chome,

Chuo=hu, Kobe G50-3670, Japan

Kobe Head Office
Kobe Crestal Tower,

1=3, Higashikawasaki-cha 1-chome,

Ghuo~ku, Kobe 650-3G80, Japan
Phone: (07E)ET1-9530

Fax: (OT8)371-9568

Telex: BH22-355 KAWAJIL J

Tokyo Head Office

Warld Trade Center Bldp.,

4=1, Hamamatsu—cho 2-chome,
Minato=ku, Tokyo 105-6116, Japan
Phona: (03)3435-2111

Fax: (0313436-3037

Telex: 242-437T1 KAWAJIL J

Year of Incorporation
1896

For more informalion please contact aL
Finance Dopartmat
I Do

Aawasam Hoeavy ingushires, Lid
=i, Hamamatsu=cho J=chome,
Mingto-ke Torpe 1056116 Japar

Fhone: (O3/3435-2033
Fave: (03 Sd02=-2231



KAWASAKI

HEAWY INOUSTRIES; LTD.






